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Selection and Performance Analysis of
Asia-Pacific Hedge Funds

Takeshi Hakamada, Akihiko TakahasHi, and Kyo Yamamoto
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Abstract

This paper studies portfolio selection and performance analysis of hedge
funds whose locations or investment targets are Asian-Pacific region. Uti-
lizing Eurekahedge database, we investigate the characteristics of the funds’
returns and optimization methods to create a fund of funds. Moreover, we de-
compose the returns of the hedge funds into risk factors which are observable
in financial markets such as stock indices. Then, we attempt to manage a fund
of funds by applicating those analyses.
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oo Distressed| Relative | Long/ Short| Fixed Multi- Event
. Macro | CTA )
00 Debt Value Equities Income | Strategy Driven
goooa
4 3 18 3 4 3 3 1
(OO 39)
good
0.45 0.37 0.58 0.50 0.39 0.32 | 0.35| 0.38
RRODO
googd
0.64 0.57 0.65 0.74 0.60 0.64 | 059 | 0.51
RRODO
googad
0.65 0.52 0.69 0.73 0.66 0.62 | 0.62| 0.57
RPOO
Oz6:000000000
00 Asia Asia Emerging| Greater| Australia/ | Japan
. Korea | Global .
oooo ex-Japan| incl Japan Markets | China | New Zealand| Only
goooo
7 7 2 8 5 1 2 7
(OO 39)
good
0.59 0.39 0.64 | 0.34 0.52 0.56 0.75 0.46
RPOO
googad
0.73 0.62 0.78 | 0.56 0.75 0.69 0.83 0.35
RROO
good
0.73 0.67 0.57 | 0.64 0.70 0.66 0.76 0.58
RPOO
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ooooo FUND13 FUND23 FUND24 FUND98
Multi- Long/ Short | Event Driven
oooog Macro . .
Strategy Equities Driven
oooo Asia Asia Greater
. . . Global
oo incl Japan| inclJapan China
oo R 0.75 0.74 0.74 0.78
o0 0.01 0.17 0.01 0.03
tOo 2.15 5.98 1.06 16.66
RNIRIMG BSE100 SIBSB IDR
oood 1
Index Index Index Curncy
o0 0.93 2.63 0.78 -0.38
tQo 7.03 7.32 5.64 -5.24
RNIRIS CSEALL
SHBSHR THB
Index Index
oood 2
—RNIRIL OTM
Index Curncy
Index call
o0 -1.37 0.43 -0.74 -0.56
tOo -5.85 5.33 -3.06 -3.63
JAKISL BTSRI HKSPGEM SGD
oood 3
Index Index Index Curncy
og 0.37 -3.47 0.32 0.62
ta 4.79 -4.90 2.45 3.44
SHBSHR
NIFTY CNXBANK MATWTR
Index
oood 4
ATM
Index Index Index
put
oo -0.43 -1.05 -0.02 0.58
tO -4.74 -4.15 -2.23 3.42
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ooooo FUND23 FUND79 | FUND98 | FUND105
Event | Long/ Short
oood Macro CTA ) .
Driven Equities
oooo Asia Asia
) Global Global
oo incl Japan ex-Japan
oo R 0.73 0.62 0.80 0.90
o0 0.17 -0.01 0.02 0.02
tOo 5.52 -0.68 15.40 5.08
BSE100 EUR IDR SIBSB
oood 1
Index Curncy | Curncy Index
oo 2.61 1.41 -0.35 0.70
tQo 6.96 5.05 -5.81 7.19
CSEALL
KSE100 | KOSPI KLSI
Index
oood 2 O™
Index Index Index
call
o0 0.42 0.37 0.11 0.73
tOo 5.14 3.39 4.40 7.04
SIBSB
BTSRI SXXP HKD
Index
oood 3
ATM
Index Index Curncy
call
og -3.60 -0.73 -3.23 -0.02
to -4.34 -2.61 -4.28 -4.08
NZSE
CNXBANK CNY DHAKA
Index
oood 4
OT™M
Index Curncy Index
call
oo -1.01 -323.19 | -0.04 -0.01
tO -3.75 -1.32 -1.96 -3.73
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goooo FUND13 FUND23 | FUND79 | FUND98
Multi- Event
oooo Macro CTA .
Strategy Driven
ooogag Asia Asia
. . Global Global
oo incl Japan | incl Japan
00 R? 0.84 0.70 0.58 0.57
oo 0.01 0.03 0.02 0.02
tO 2.10 2.38 1.68 9.71
MDJPTR RNIRIS
RNIRIMG DOLLEX
Index Index
oooo1
-MDUSTR |-RNIRIL
Index Index
Index Index
oo 1.17 -9.21 -2.10 0.10
tO 7.42 -6.35 -4.59 3.83
JAKISL
MDNZTR | MASGTR AUD
Index
opgoo 2
OT™M
Index Index Curncy
call
oo 2.78 -4.85 0.02 0.24
tO 6.86 -3.99 4.00 3.03
MATWTR | MASKTR
DEFTY SPX
Index Index
oooo 3
-MDUSTR |-MDUSTR
Index Index
Index Index
oo 1.72 3.41 -0.49 -0.22
tQo 6.00 2.39 -3.31 -2.49
RNIRISV
RNIRISV | MATWTR SZBSHR
Index
o000 4
ATM
Index Index Index
put
oo -0.79 -4.73 -0.04 0.06
tO -5.39 -2.33 -2.63 1.98
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