CARF

CARF U—F VI R—)"—

CARF-J-029

100 R—%k > b « v X —FHh ¢
TAF U T ) aP—DHkER
(2006 4& 11 A LET)

BN T AN=T KET = VIEE VR AR — )b
R RSP ERBEN I v 2 — % B %
FAT— e F
I B NE Sy N T S e T P
AN N3
L BN Sy N T S R S Sy N e
EH
2006 4 8 H

ﬁ;mﬁxumFm%ééﬁ\Hﬁéﬁ\ﬁﬁ$—w?4yﬁx\#fﬁ74%yvaﬁ
=T SIHMEASRT. ZZEHEA UR) 1T, IR HAMG (HHFIE) 26 MEr S
AW FPWTEBY £, CARF U —F L I/ X—R— 3 2 DO&E LI L > TERITSNTW

£7.

CARF 7 —% o 7 — — D% < 1%
UTOYA b HEECAFARETT,
http://www.carf.e.u-tokyo.ac.jp/workingpaper/index_j.cgi

DYV —=F 2 T R=_—F, NETORIITE T 272D OARIER DB I & % SCHFR T
T FHEOKFELUICHIM - BT LI3ELEATT S,



100 X—FE v k « =32 —FH#H :
TAFUTx I T ) ad—DOHER

FAT— - Fv
Y THANZT RET =N VRETVRAR T — )VEFF
REKZEMBENE R ¥ —KBEHZ

AN N i
HIRRKZRZGRE R H2

EH v
R RFRZBEREF P TR



100 3%—FL h c =R —FH : T4 F vy T uad—0HkEk

E3 Y

FATOE M EMEITIREPEMEV. 2, SHEESSHEREDT T A4 X— ME#HRE
SAIZMZELTEDTH S, —F, BHEENOGA LD F v v a7 o —BRIZHRENT
HDHTEBZW. HEDOT 4 F vl A ) _X—=va IBRFEORIZER LT, (1T
MEHELREEETH7 LYy b - 7 U AT 4 7% MBS, CMO, CLO, CBO ZfiEah
DAbFEFITL, SHEHEZTIHICEAITL2 2 L2 AREIC L. 2RItk - T, T
HEHEDER Y A7 ZKEHREEFBICBIE L, 774 X— MEREGFHY A7 & 5#iE L
eV OT a7 VST T BRI L e o e

Db OREICEINE, PFL¥o—r « R— 73 VA E2EF LT DICHT=->T, R
TR T2REL YT a7 b FI72 vzl TbT03%AIHE THD. 22 EDN, HihD
FREENDIRE SN OEITOACEARETH L. ZOMMAIIMA T, REV AT LAOR
EMEE R TEIUE, STV AT DMIERO @ISR L R LN b, BRICZER
VAT AMIEENEDDLZENTES.

7> T Irving Fisher Z1X U v 1 I RFOH F1 7R EFEENFEE LT 1100%~ 11—
DERITV AT AE, FrLOWT 4 F v xb s 77 ) ao—0RGIC L > T ATREN
AN @D Tz, ZOFERRIL, FHERROFHICER T 2817178 OE T L -« ~PF—
RicHFr ke, UL UIZERICHE S CE 72k iR ) F— 7 BRITV 27 L L 0 B
HNTENTND.



Rethinking ‘100% Money’: Challenges by New Financial Technology
Abstract

Although bank loans themselves are illiquid because of inside information,
most of their cashflows are not. Recent financial innovations allow most bank loans to
be liquefied via credit derivatives and actual and synthetic securitizations such as MBS,
CMO, CLO, CBO and synthetic CDO. The loan originating-monitoring bank holds the
remaining illiquid residual tranche that contains the concentrated credit risk and
information rent.

We find that in securitizing a representative commercial loan portfolio, the
average residual tranche is about 3%, which is the “market determined capital”
necessary to support the liquefaction. These innovations turn risky bank loans into
liquid securities to be funded by institutional investors and non-guaranteed deposits. If
we also restrict transaction accounts with access to the payment system to be backed by
100% reserve, the banking system is perfectly safe without sacrificing a bank’s
traditional financial intermediary role.

The idea of “100% money”, which is known to be advocated by Irving Fisher
in 1930's, is now revived with the chalenge by new financial technologies. The new
system is clearly superior to the current disaster-prone convoluted fractional reserve
banking system with deposit insurance and moral hazard.
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22 Clydesdale 2001-1 89.86% 3.57% 6.57%
23 Coast 2000-1 85.00% 6.00% 9.00%
24 Connecticut CDO I 92.00% 0.00% 8.00%
25 Copernicus 80.50% 10.00% 9.50%
26 Constantinus CDO V 91.45% 1.08% 7.47%
27 CREST 2001-1 76.00% 19.00% 5.00%
28 Crest 2002-1 90.00% 0.00% 10.00%
29 Crest G-Star 2001-2 89.55% 6.50% 3.95%
30 CSAM 84.87% 7.13% 8.00%
31 Denali 88.75% 3.25% 8.00%
32 Diversified Global 66.46% 22.01% 11.53%
33 Dryden 2001-1 87.73% 3.00% 9.27%
34 Duke Funding I 86.67% 10.67% 2.67%
35 Duke Funding I 95.48% 1.33% 3.19%
36 F.A.B. 2002-1 98.00% 0.00% 2.00%
37 First Source Loan 89.33% 0.00% 10.67%
38 Flagship CLO 2001-1 84.57% 8.42% 7.01%
39 Flagship CLO I 89.25% 2.50% 8.25%
40 Forte CDO 73.58% 16.17% 10.24%
41 Franklin CLO I 88.75% 4.00% 7.25%
42 Golden Tree 78.80% 5.20% 16.00%
43 Grayston CLO 2001-1 89.82% 2.47% 7.72%
44 Harbourview CDO I 77.65% 13.15% 9.20%
45 Harbourview I 82.99% 13.01% 4.00%
46 Harbourview IV 88.14% 3.86% 8.00%
47 Indosuez VI 72.27% 19.73% 8.00%
48 Invesco 2000-1 89.02% 3.90% 7.07%
49 Madison Avenue CDO 1 70.00% 23.00% 7.00%
50 Madison Avenue CDO II 81.81% 13.01% 5.18%
51 Madison Avenue CDO I 73.32% 17.19% 9.49%
52 Madison Avenue Structu 83.06% 12.96% 3.99%
53 magnetite CBO I 68.56% 18.56% 12.87%
54 Magnetite Il 78.60% 4.40% 17.00%
55 Melchior 83.66% 3.96% 12.38%
56 Mid Ocean 2001-1 96.92% 0.00% 3.08%
57 MKP CBO I 96.00% 0.00% 4.00%
58 Mountain CLO II 89.36% 1.93% 8.70%
59 MWAM 78.84% 16.97% 4.19%
60 Octagon 74.19% 18.81% 7.00%
61 Pacific Coast 95.68% 0.00% 4.32%
62 Panther I CDO 72.07% 20.87% 7.06%
63 Pinstripe 68.22% 24.55% 7.24%
64 Prudential 90.38% 2.45% 7.17%
65 Race Point CLO 87.48% 4.17% 8.35%
66 RMB CDO I 70.37% 14.81% 14.81%
67 Saybrook 84.00% 12.00% 4.00%
68 Seaboard CLO 2000 83.44% 8.44% 8.12%
69 Sequils-Centurion V 93.15% 0.00% 6.85%
70 Sequils-Magnum 92.86% 0.00% 7.14%
71 Signature 5 L.P. 71.00% 21.00% 8.00%
72 Simsbury CLO 75.15% 17.94% 6.91%
73 Solstice 74.85% 20.75% 4.40%
74 South Coast I 95.80% 0.00% 4.20%
75 St. George 76.51% 20.76% 2.73%
76 Strong CDO II 86.00% 10.00% 4.00%
77 Structured 2001-1 70.00% 25.00% 5.00%
78 Suffield CLO 59.60% 34.40% 6.00%
79 Swing 2001-1 CLO 93.88% 1.87% 4.25%
80 TIAA 83.50% 5.50% 11.00%
81 Triton CDO I 95.35% 0.00% 4.65%
82 Varick 86.63% 9.90% 3.47%
83 Whitney II 80.10% 10.92% 8.99%
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