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Global Risk Sharing: Toward a stronger Financial System

Abstract

Recent surge of large real estate lending in Japan suggests the creation of a new series of
lumpy credit risk exposures entering Japanese bank portfolios. It is necessary to transform these
types of large, concentrated exposures into more manageable pieces of risk. The development of
syndication and securitization markets provide an antidote to this creeping risk of crisis as
concentrations deepen. Without the mechanisms for distributing and managing risk, Japan will
forever lag the rest of the developed world in terms of financial market development and
financial market competitiveness. Even worse, the days of liquidity crunches and a contracting
economy may return if the structure of the market is not modified to better manage

concentration risk.
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1 EAEMEEDAER(20065E128)

(BEGI:JkM)

BA KE

e -Ee 801 (51%) 656 (13%)
Rig-£2 399 (25%) 1,571 (32%)
X -HES 183 (12%) 1,518 (31%)
&% 58 (4%) 311 (6%)
BEER 67 (4%) 717 (15%)
ZODERE E 62 (4%) 113 (2%)
a5t 1,571 4,886

(ABEL—k:1F/)L=118MHTHE)

(F—%: BARBITELFERETE. FRB Flow of Funds of the United StatesdY#ERX)



K2 FEMEAEROEEHE

(Bfz:JkM)

=F:N RE
ERIEEA 343 (38%) 629 (26%)
KrX-HEE 465 (52%) 1,361 (57%)
(e 71 (8%) 381 (16%)
Z Dt 18 (2%) 17 (1%)
a5t 897 2,387

(BEL—kF:1F)L=118HTHHH)

(F—4: BARBITELERIYTE. FRB Flow of Funds of the United StatesdY4#ERX)



®3 TRMEEHORAR

(Bfs:JkM)

(=N KE

FEE 187 (20%) 1,125 (54%)
HEEER 56 (6%) 269 (13%)
BEAEFRE T 88 (10%) 26 (1%)
FEREANTER T 343 (37%) 629 (30%)
BURF ] F 190 (21%) 1 (0%)
2N Gl 53 (6%) 14 (1%)
= 917 2,064

(BEL—~ 1F)L=118MTHHE)

(F—4: BARBETELMERYTE. FRB Flow of Funds of the United StatesdY#ERX)



BAR
Frilifa &R L LA E
Frli#AZES (R~ LR i
KE
Frl#e RSB LA E
Frl#SBES (R~ LR i

A
EE5ERFLUE
EE5ERILERE

KE
st EE5ERILLULE
e L &S5 ER LR

‘]H ‘]H

d

d

=4

2000

0.28
0.03

0.32
0.28

2.72
0.25

5.40
4.51

(F—2:TILonN—5 EYERR)

BREEDEFLE
2001 2002 2003

(a) B /FHEKEEE

0.23
0.03

0.37
0.33

0.23
0.03

0.44
0.25

0.25
0.04

0.49
0.23

(by BB EXXvyiaoyno—

2.66
0.34

5.63
4.57

2.61
0.37

6.56
4.46

2.62
0.38

5.81
3.91

2004

0.21
0.05

0.44
0.27

2.65
0.40

5.30
3.53

2005

0.26
0.04

0.38
0.23

2.55
0.42

4.62
3.30

2006

0.22
0.04

0.36
0.24

2.53
0.43

411
3.25



=5

EFN
MBS 45.23
ABS 32.75
CDO 3.02
A&t 81.00

(T—% 1BHDYV—REYIERL)

FEDHLERDES

b Y R Ed
(BARZRRO

82.76
20.14
3.20

106.10

Jex

1,920.00

937.55

165.45

3,023.00

(Bifz:101BF)IL)

I—0y/N
231.76
128.51

37.73

398.00



&6 FEZFELEROZERMINRCKE)

ER1T 48%
RiR=4t 23%
F& 12%
ANYDIFUR 3%
REET 12%
ZTOMDITER 2%
= 100%

(7 —4% :www.bondmarkets.com)



YV F— 5 —
A A

B

X1

HHiEE

SPV

AEFE DL HEA

*IJ‘%\ * fEZK

>

=T g

AEZR e HI A

AW = NE

&
R




X2 REREZFETSEDHEK

2,000 (BA{iL:10{BF)L)

1,800
1,600
1,400
1,200
1,000
800
600
400

200

o L - - | — - - ) ] ] ] ] [ ] | I
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

(7—%: Securities Data Corporation) EMBS BABS BCDO



REBFERITHDOED
(a) BAEERITEL

600

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Year

(b) B EFETHI-HHRRITDEE

6.00%

5.00%

5.00%

4.88%

4.00%

3.00%

2.00%

1.00%

0.00%
O A D > P P RD XD DN D> LSRR H D> PO
’&‘b \?_"b @‘b \9‘6 ’éb ’&‘b \?_"b \9‘%} \9‘6 \9‘6 ’&Q \90.» \5,_9 @fb \9% ’&Q ’&Q \5,57.» \5,_9 @fb '190 q/QQ ')90 ')90 '190 '190 {190
Year
— . :
(7—%: Federal Deposit Insurance Corporation)
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