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Box 1. What Explains Low Inflation Expectations in Japan?'

Despite a recent gradual upward trend of consumer price index (CPI) inflation, a prolonged period of deflation
from the mid-1990s has led to stubbornly-low inflation expectations in Japan. Younger cohorts have lower
inflation expectations than older Japanese, due to their limited exposure to inflation. Business competition in some
areas and low inflation expectations put pressure on Japanese firms to find ways to maintain current prices
despite rising costs.

Inflation expectations across age cohorts. Japan: Age Profile of Inflation Expectations

Using micro-level datasets and a University of (Percent of respondents who think that price will rise in the next 12 months)
Tokyo consumer survey, a positive correlation 100

between age and inflation expectations is
derived, with younger Japanese having lower
inflation expectations than older cohorts (text 80
figure).2 This shows that historical experience of

90

. . . 70

inflation, or the lack thereof, plays a role in how

individuals form expectations about future price 60 ele=mo T —May 2018

. —Feb 2017

increases. 5% -=-Mar 2016
e+ Mar 2015

Product downsizing. With intense business 0 —Mar 2014

competition in some areas (i.e. mobile-phone 20's 30's 40's 50's 60's 70

Age (years)

related prices and supermarket prices) and low
P p p ) Sources: Diamond, Watanabe and Watanabe (2018); University of Tokyo.

inflation expectations by consumers, Japanese

firms search for ways to respond to rising costs by not raising prices. Product downsizing, the practice of
substituting identical products with a reduction in size and/or weight, is one solution adopted by some
Japanese firms. In particular, product downsizing accounts for about one third of product substitutes within the
studied dataset over the last 10 years.3

Stubbornly low inflation. Firms’ reluctance to raise prices further reinforces low inflation and low inflation
expectations. According to research from the
University of Tokyo, nearly half of the goods Japan vs. United States: Distribution of Item-by-Item Rates

items in the CPI basket exhibit an annual rate of ~ ©f Inflation

price change of near zero (text figure). A large :Z i
share of near-zero inflation items was observed o —JPN Dec 2012

not only during the period of deflation, but also — PN May 2018

in recent months, following six-years of 25 ---US May 2018

monetary easing by the Bank of Japan and a 20

return to positive CPI inflation.* Concentration 15

of zero-price inflation in the distribution of 10

item-level inflation in Japan is significantly 5

different from that observed in other advanced 0 =

economies, including the United States, where P2 F RSS2 R ER
the mode of item-level inflation is centered Inflation (Percent)

around three and a half percent (text figure). Sources: Watanabe and Watanabe (2018).

" Prepared by Gee Hee Hong (APD).

2See Diamond, Watanabe and Watanabe (2018), “The Formation of Consumer Inflation Expectations: New Evidence from
Japan’s Deflation Experience,” Working Paper CARF-F-422, Center for Advanced Research in Finance.

3 See Imai and Watanabe (2018), “Product Downsizing and Hidden Price Increases: Evidence from Japan'’s Deflationary Period,”
Asian Economic Policy Review.

4See Watanabe and Watanabe (2018), “Why Has Japan Failed to Escape from Deflation?” Asian Economic Policy Review.

Source : International Monetary Fund, "What Explains Low Inflation Expectations in Japan?", Box 1 of
2018 Japan Article IV Consultation -- Staff Report, IMF Country Report No. 18/333, November 2018.
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[1] Atushi Ishikawa, Shouji Fujimoto, Takayuki Mizuno
(2018) Comparison between spatial distributions of
tweet base and population in Japan. Proceedings of 2017
IEEE International Conference on Big Data (BIGDATA),
pp-3052-3057.

[2] Takayuki Mizuno, Takaaki Ohnishi, Tsutomu Watanabe
(2018) Statistical analysis of a political demonstration us-
ing location-based big data. WEHIA’18, June 30 - July 2.
[3] Takayuki Mizuno, Takaaki Ohnishi, Tsutomu Watanabe
(2018) A temporal-spatial correlation between languages
in multiracial societies. The Complexity of Conflict and
Crime, Sep.26.

[4] Takayuki Mizuno, Takaaki Ohnishi, Tsutomu Watanabe
(2018) A temporal-spatial correlation network of languag-
es in multiracial societies. CSS’18, Oct. 25-28.
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Efficient Combinatorial Allocations: Individual Rationality
versus Stability, (revised version of CARF-F-294),
SLIDE, 2014, forthcoming in B. E. Journal of Theoretical
Economics.

Optimal Mechanism Design: Type-Independent Preference
Orderings CARF-F-357 CIRJE-F-955, 2015, forth-
coming in Japanese Economic Review.

Connected Price Dynamics with Revealed Preferences
and Auctioneer’s Discretion in VCG Combinatorial
Auction CARF-F-359 CIRJE-F-960, B. E. Journal of
Theoretical Economics 18 (1), 2018

Bank Runs and Minimum Reciprocity, CARF-F-447,
CREPDP-46, 2018.

Implementation without Expected Utility: Ex-Post
Verifiability, CREPDP-44, 2018

Timing Games with Irrational Types: Leverage-Driven
Bubbles and Crash-Contingent Claims, CARF-F-439,
2018

Framing Game Theory, CIRJE-F-1076, CARF-F-428,
2018
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[7—LHERIE7 — b RO LB 2 B WO T2 Ol & T

% | ARt
(DD EDTD DHIERE: S — 2B Eim L OB DA ]
=R ST

[REF: 3 —%AHE]

12R4H BN vy — v EA—FHEBAZE(ZHERY
. Invited Lecture) 7 —23E1E7 — b i 0L A% R
WK 7D DRl T

11 A17H: BB HIHEE &S (B ILKR Y. A E B Invited
Lecture) 7 —ABEmIZ 7 — M HEDO KK L 7 FA T
ROT:DDOE =D

8H21H:EEA-ESEM Meeting (Cologne, Germany)
Framing Game Theory

SHOH  HAM BB FE B XFHN R D12 Dl
G Bl (BN 2. Invited) BIRA A LRk D
B R AT

7A17H:SING14 (Bayreuth, Germany) Framing Game
Theory

7H12H:NUS Workshop on Mechanism Design (IMS
Auditorium, Invited Seminar) Framing Game Theory

(&8 5]

Accuracy and Retaliation in Repeated Games with
Imperfect Private Monitoring: Experiments (Joint with
Yutaka Kayaba and Tomohisa Toyama), CARF-F-433,
2018

Psychological Aspect of Monitoring Accuracy in Repeated
Prisoners” Dilemma (Joint with Yutaka Kayaba and
Tomohisa Toyama), CARF-F-432, 2018

[HEARAT FwsC]

Nobuyuki Hanaki, Yukio Koriyama, Angela Sutan,
Marc Willinger “The strategic environment effect
in beauty contest games” forthcoming in Games
and Economic Behavior (online first https://doi.
org/10.1016/j.geb.2018.11.006)

Nobuyuki Hanaki, Alan Kirman, Paul Pezanis-Christou
“Observational and reinforcement pattern-learning:
An exploratory study” European Economic Review,
Vol. 104, pp 1-21

Nobuyuki Hanaki, Eizo Akiyama, Ryuichiro Ishikawa
“Behavioral uncertainty and the dynamics of trad-
ers’ confidence in their price forecasts”, Journal of
Economic Dynamics and Control, Vol. 88, pp. 121-
136, 2018

Nobuyuki Hanaki, Eizo Akiyama, Ryuichiro Ishikawa
“Effects of different ways of incentivizing price fore-
casts on market dynamics and individual decisions

in asset market experiments” Journal of Economic
Dynamics and Control, Vol. 88, pp 51-69, 2018

Sébasetien Duchéne, Eric Guerci, Nobuyuki Hanaki,
Charles Noussair “Short selling and borrowing on
market prices and traders’ expectations” (CEEM
Working paper, 2018-18. submitted)

Sandrine Jacob-Leal and Nobuyuki Hanaki “Algorithmic
trading, what if it is just an illusion? Evidence from
experimental financial markets” (GREDEG Working
paper. 2018-31, submitted)

AT 23> —2E24E]

“A Quantitative Easing Experiment” Theoretical and
Experimental Macro workshop 2018 (Berlin), Seminar
at Paris School of Economics, Cambridge University,
Ecole Polytechnique, City University of London

“Diversity in cognitive ability and mispricing in experi-
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mental asset markets” BEAM-ABEE workshop 2018
(Amsterdam), LESSAC workshop 2018 (Dijon)

[CHIEE N 39|

Firm-level labor demand for and macroeconomic increas-
es in non-regular workers in Japan,

TERUYAMA Hiroshi, GOTO Yasuo, LECHEVALIER

Sebastien,
Japan and the World Economy, 48 90-105, 2018412 A.

DRILER e3> —aHi%]

Firm-Level Labor Demand for and Macroeconomic
Increases in Non-Regular Workers in Japan, Hiroshi
TERUYAMA (Kyoto University) and Sébastien
LECHEVALIER (EHESS).

Factor Adjustments and Liquidity Managements:

Evidence from the Japanese Lost Two Decades,
Hiroshi TERUYAMA (Kyoto University) and
Hirokazu MIZOBATA (Kansai University).

E31Z,the INCAS Annual Conference 2018, Organizational
Dynamics and Institutional Change: the Japanese
Economy in International Context, from Thursday,
September 20 - Friday, September 21, 2018 at the
JDZB, Saargemuender Str. 2, 14195 Berlin, iz T

R : k]

The Changing Japanese Labor Market: Theory and
Evidence,

KITAGAWA Akiomi, OHTA Soichi, and TERUYAMA
Hiroshi,

Springer, 201844 A
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The Collateral Channel versus
the Bank Lending Channel:
Evidence from a Massive
Earthquake

lichiro Uesugi, Daisuke Miyakawa, Kaoru
Hosono, Arito Ono, and Hirofumi Uchida
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“Fundamental Values of
Cryptocurrency and Blockchain
Technology”

Jun Aoyagi(University of California, Berkeley),

Daisuke Adachi(Yale University)
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Takahashi (2018) “Term Structure Models During
the Global Financial Crisis: A Parsimonious Text
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Same 28 RCA Markets: Average Cap Rate of Sold Properties

20021 20034 20053 20072 20091 20104 20123 20142 20161
“Cap Rate” not net of capital expenditures (“capex”).
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Program

10:30—-12:30 ®v¥=avl]
JER il | A R —
AHEH CRIRKR )
The Effect of Investor Sentiment toward an Exchange Merger on Liquidity
KAZF(—RERE)
Testing linear factor pricing models with individual securities in Japan: Application of
shrinkage estimation
SN SRS (LA R & i AT 52T
Empirical Analysis of Corporate Tax Reforms: What is the Null and Where Did It
Come From?

12:40—13:30 7vF

13:40—15:40 ®yvar2
JE R - R HE R 4R E—
B FH AR CRBROR )
Monetary and Fiscal Policy in a Cash-in-advance Economy with Quasi-geometric
Discounting
ZPFM(—BRE)
A signaling effect of qualitative easing without fiscal support
B2 (B E M B A BORITSERT)
Flight to “Futures” during the financial crisis:
Deliverability through central counterparties

15:40—15:50 a—e—-7v—7

15:50—17:50 *v¥=>3 English session
JE e B ARTES R
BUE (DY 72v=7 KFEN—I7V—K)
Intertemporal Information Loss and Asset Price
Cycles
HEEM (—ERY)
Financial Shock and Burst of Rational Bubble
AAES (& MBS BORITSEAT)
Corporate Risk-Taking, Shareholder
Diversification and Stock Prices
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Organizers: Shin-ichi Fukuda, Takeo Hoshi, and Fukunari Kimura

Sponsors: Center for Economic Policy Research (CEPR)
National Bureau of Economic Research (NBER)
Tokyo Center for Economic Research (TCER)

Co-Sponsors: The Center for Advanced Research in Finance (CARF)
Center for International Research on the Japanese Economy (CIRJE)
The Research Institute of Capital Formation (RICF)

Development Bank of Japan
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Program

Chair: Fukunari Kimura (Keio University)

9:00 am

9:40 am

10:20pm

Richard Baldwin (Graduate Institute, Geneva and NBER)
Toshihiro Okubo (Keio University)

“Unbundling”

Discussant: Masashige Hamano (Waseda University)

Ayako Obashi (Aoyama Gakuin University)
“Trade Agreement with Unbundling”

Discussant: Hirokazu Ishise (Osaka University)

Coffee Break

Chair: Kenichi Ueda (University of Tokyo)

10:40 am

11:20 am

12:00pm

Takeo Hoshi (Stanford University and NBER)
Kozo Kiyota (Keio University)

“Potentials and Impediments for Foreign Direct Investment in Japan’
Discussant: Yasuyuki Todo (Waseda University)

Keith Head (University of British Columbia)

Thierry Mayer (Sciences-Po)

“Misfits in the Car Industry: Why Some Firms Offshore Assembly”
Discussant: Robert Owen (University of Nantes)

Lunch
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Chair: Pramuan Bunkanwanicha (ESCP Europe and Development Bank of Japan)
1:00 pm Gabrial J. Falbermayr (Ifo Center for International Economics)

Toshihiro Okubo (Keio University)

“EU-Japan EPA”

Discussant: Shujiro Urata (Waseda University)

1:40 pm Kathryn Russ (UC, Davis and NBER)
Kelly Stangl (University of California at Davis)
Deborah Swenson (University of California at Davis and NBER)
“Trade Diversion and Trade Deficits under the Korea-U.S. Free Trade Agreement
Discussant: Konstantin Kucheryavyy (University of Tokyo)

2

2:20 pm  Coffee Break

Chair: Shin-ichi Fukuda (University of Tokyo)
2:40 pm  Akira Sasahara (University of Idaho)
“Global Value Chains”
Discussant: Tadashi Ito (Gakushuin University)

3:20 pm  Olena Ives (Queen’s Univesity)
“The Global Protection of IPRs”
Discussant: Keiko Ito (Chuo University)

4:00 pm Coffee Break

Chair: Junichi Nakamura (Development Bank of Japan)

4:20 pm Meredith Crowley (University of Cambridge)
Huasheng Song (Zhejiang University)
“Policy Shocks and Stock Market Returns: Evidence from Chinese Solar Panels”
Discussant: Eiichi Tomiura (Hitotsubashi University)

5:00 pm Heiwai Tang (SAIS, Johns Hopkins)
Hiroyuki Kasahara (University of British Columbia)
“Excessive Entry and Exit in Export Markets”
Discussant: Daisuke Fujii (University of Tokyo)

5:40 pm  Adjourn
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The Neo-Fisher Effect in the
United States and Japan

Martin Uribe, Columbia University and
NBER
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Land Ownership and
Development: Evidence from
Postwar Japan

Shuhei Kitamura, Osaka University

AR ZHARO LHBCELBRERELUTHVWT =
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TOLILDHBRL LT AN, ¥ Y IV TR E TV
L3rurF =& MW 58 OBEC PR RERIC
B2 =7uDFE RN L, 1955405197440
M. GDPHFI12%EMULT: Z 2 F R LTz Z 72 B
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The Samurai Bond: Credit
Supply and Economic Growth in
Pre-War Japan (slides)

Sergi Basco, Universitat Autonoma Barcelona
John P. Tang, Australian National University

18 LG O BRI RA TRl fa L BE S 1T b
L0, ENDRH ORFIC G 2 2B IIPHL 2 ITE N
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& 32 Z & T Basco s Tang i3 EFF) 7L Fh W A3
B2 22— W CTORFRER T AUsh R LBIE LT
WS ZEEFRR LT BRI TE ro—
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NTCWB EHL ORI ERAR L EEEL T Lk
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Inflows and Spillovers: Tracing
the Impact of Bond Market
Liberalization

Cynthia Balloch, Columbia University
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Matching and Agglomeration:
Theory and Evidence from
Japanese Firm-to-Firm Trade

Yuhei Miyauchi, Stanford University
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Free for Children? Patient
Cost-Sharing and Health Care
Utilization

Toshiaki lizuka, University of Tokyo
Hitoshi Shigeoka, Simon Fraser University
and NBER
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Program

8:30 am  <Breakfast/Registration>

9:00 am <Welcome Remarks>

Naoyuki Yoshino, Dean of the Asian Development Bank Institute

9:10 am  Martin Uribe, Columbia University and NBER
The Neo-Fisher Effect in the United States and Japan




10:10 am

10:40 am

11:40 am

12:40 pm

1:40 pm

2:40 pm

3:10 pm

4:10 pm

5:10 pm

Discussant: Kosuke Aoki, University of Tokyo

<Break>

Shuhei Kitamura, Osaka University
Land Ownership and Development: Evidence from Postwar Japan

Discussant: David Albouy, University of Illinois at Urbana-Champaign and NBER

Sergi Basco, Universitat Autonoma Barcelona

John P. Tang, Australian National University

The Samurai Bond: Credit Supply and Economic Growth in Pre-War Japan
Discussant: Stephanie Schmitt-Grohé, Columbia University and NBER

<Lunch>

Cynthia Balloch, Columbia University
Inflows and Spillovers. Tracing the Impact of Bond Market Liberalization
Discussant: Takeo Hoshi, Stanford University and NBER

<Break>

Yuhei Miyauchi, Massachusetts Institute of Technology

Matching and Agglomeration: Theory and Evidence from Japanese Firm-to-Firm Trade

Discussant: Andreas Moxnes, University of Oslo

Toshiaki lizuka, University of Tokyo

Hitoshi Shigeoka, Simon Fraser University and NBER

Patient Cost-sharing and Health Care Utilization among Children
Discussant: Edward C. Norton, University of Michigan and NBER

<Adjourn>
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SWET :

Summer Workshop on Economic Theory
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Inseparability of Information,
Shock Heterogeneity,
and the Flattening of the Phillips

Curve
(B E 4. Francesco Zanetti & D3E3)
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Monetary Policy and
Macroeconomic Stability

Revisited
(E{¥&H, Willem Van Zandweghe & ®

$H3E)
e R A (B REBEKRY)
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Banking Dynamics and Capital

Regulation
(Jose-Victor Rios-Rull, Yaz Terajima &

DI:E)

33 B % (Bank of Canada)
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Labor Share, Investment
Specific Technology and

Factor Augmenting Technologies
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Stability of Sunspot Equilibria
under Adaptive Learning with

Imperfect Information
(Bruce McGough & D3£3)
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The Effects of Size-Dependent
Tax Policy on Firms’ Finance
and Growth: Evidence from

Corporate Tax Reform in Japan
(HEFFE. EIIRMEDILE)
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Unit-Level Long-Run Dynamics

of Housing Rents
(AR, RARFALOILE)
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effec

Menu Costs and Information
Rigidity: Evidence from the
Consumption Tax Hike in Japan
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JAFEE International Conference on
Financial Engineering on Collaboration

with NUS-UTokyo

BifEH: 2018 4E 8 A 24 H (&), 25 H (&)
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F O HAEEGR - FEFFHRE - T4% 4% (The Japanese Association of Financial Econometrics and

Engineering)
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20184E8H24H (&) R @#HFE 300 (EREEDED)
9:00 KEZ B

9:30-10:30 NXIvvkway

(&% A) BERYAZL (& % B) modfuL9fl
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ERMEA S FIEEMEe Oy bETVEA W EET 74V b BB EEMRET IVNTA T HE DR
HEFHZoWT WY —F (B EBRRRFERER <A IV MR

LI et (R SRAR- S AT SEFT) . . o
The Generic Existence of Equilibrium when the

ZIHa Yy MNETVITEOBET — X DMEH~<yF v Financial and Commodity Markets are Incomplete
rER B GR AT sE KRR B R AT R) s T8 GLARE 7 ¥ 7 KPR E BGREE 25
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10:45-11:45 »RIVvEkwI/ay

(&%HA) FRYZZ2 (& % B) Av_ZAMVE
JERe: RA (R 7 2y hb<A T2 ) JER: FiHt #hR (BEEBBAR AR I
The Ross Recovery Theorem for Credit Risk Applications of RSVM Method to Investment
~T73T =Ry X T LI VI NIRRT OHEFE~ Strategy
H -t (A AR T BRI R) BIR ZR(GHBEHILRFELELR)
TVP9 b T TNk ATy 7 DG iR CORBEA R Stock Performance by Utility Indifference Pricing
Bk A YRS and the Sharpe Ratio
E T PwCav i) R KA (& E BRARRFERERE <A VA MFERD

RE 1T R TR G T2 Ee)
W BE (AT SR 7ERT)

11:45-12:55 Bfk&

12:55-17:40 JAFEE International Conference
12:55-13:00 Greetings from the President (Tadashi Ono, University of Tsukuba)

13:00 — 14:40 Session 1  Chairperson: Jiro Akahori (Dept. of Mathematical Sciences, Ritsumeikan University)
“Portfolio Selection with Consumption Ratcheting”
Hyeon-Geon Koo (Professor, Financial Engineering Department, Ajou University)
“A Dynamic Mean-variance Approach with application to Robo-advising”
Min Dai (Professor, Department of Mathematics, National University of Singapore)

14:55-16:35 Session 2 Chairperson: Takaki Hayashi (Keio Business School)

“Shorting in Speculative Markets”
Marcel Nutz (Associate Professor, Department of Statistics, Columbia University)
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“Blockchain: a Pipe Dream or a Dream to be Come True”

Soo-Young Song (Professor, College of Business and Economics, Chung-Ang University)

16:50 - 17:40 Session 3  Chairperson: Takaki Hayashi (Keio Business School)
“Inference for the Tail Process with application to Financial Time Series Modeling”

Richard Davis (Professor, Chair, Department of Statistics, Columbia University)

20184E8 A25H (4)
8:50 REZATBIE

9:20-11:00 1FVVEyvay FHERHE 504)
(& % A) JAFEE International Conference 1
Session 4  Chairperson:
Yuri Imamura (Tokyo University of
Science)
“Local SIML Estimation of Some Brownian
Functionals”
Naoto Kunitomo (Professor, School of Political
Science and Economics, Meiji University)

“Topic Sentiment Asset Pricing with DNN
Supervised Learning”
Ying Chen (Associate Professor, Department
of Statistics & Applied Probability, National
University of Singapore)

11:15-12:15 NRoIvvkyay
(& % A) JAFEE International Conference 2
Session 5  Chairperson:
Seisho Sato (University of Tokyo)
“Structural Market Microstructure Models and
Beyond: Asian market perspective”
Doojin Ryu (Associate Professor, Department of
Economics, Sungkyunkwan University)

10:00-11:00 7Fvvtyyay EHERRH 304)
(& % B) REFWHEF
PSS W TR R BT SAR 40)

NEFA LAy b4 7R EE B LI RRIRE RS D €TV
1t
I #/ (MAZIN, RSV AT L IEHR),
faE HAI(MAZIN)

RIEICEL BRI RO N5 BHERE)
fal ZHI(MAZIN),
I # (MAZIN, SRR 2 7 L 1EHR)

(& % B) HHBE
JE R RS R (EER R BN Bk B R e

Optimal and Equilibrium Execution Strategies with
Generalized Price Impact

KV EN CRIRR R ZEBEAREF EITERD,

TEK E (R )



“Higher Order Discretization Methods of
Forward-backward SDEs using KLNV-scheme :
Applications to CVA Pricing Problems”

Yuji Shinozaki (Tokyo Institute of Technology,
MUFG Bank),
Syoiti Ninomiya (Tokyo Institute of Technology)

12:15-13:45  Bik», REA=

13:45-14:00 JAFEE i E RER
14:00-15:00 »NIvvkewray
(&% A) <—rybheyFAVE

FER = 75 s CRAG KRR Ze R

R KRR IR0 P 5 B FR DV B L RIPFES I E DI
AL REIT X 5 2 3T AT A%
INPARVE Koy 72 B RFREBEREF 52
),
Hith PR HE (R R AR ED),
i = (FE)

SBRUECR O b—> ST - HARSRAT O BORAL &2 75 7 #0E
JBF IEAT (HASRAT SR JERT),
R 2R (AARSRT BRI ),
T E—(AFRBRT BRI IERT)

15:15-16:15 »Roviveyyay
(&% A) SBITHH
B P EE (HASRIT &R 52T

N—2v 11 % Additional Tier &2 (AT 1) 12 %F
TOREER S A VBTN O YR L EIEHHT

B BRFEHERTEYIRAIAVE),

Il FE(— R PR B B B 52 R))

IRRBB Of78j# /v av xR LI a7 HEET VO
T

NI 3R QR SRR AR,

=y (AL,

v 438 (A k)

KFERREE T2/ 7 77 ROM N0 MBi S &
TSNS 2258 — NLHHIcksyIav—vay
ST —

IKH Z{F(RNR=T R TRy <RIAVT)

(&% B) R77V 7+
R iR B CRERERFEGEREH 5 RD

Risk-return Trade-off on the Currency Portfolios
WA R (YIFX, B RER BRI,
Joseph Byrne (Heriot-Watt University,
Department of Economics)

Non-Affine and Non-Reduced Form Approach to
Pricing of VIX and VVIX: Quadratic Diffusion
Model

Hi 1530 (— R R 22 Beit B A PR 52 R

(2% B) BHET—4
JER AR ks (B E R B R B B A BT 72
SIML ¥z & % SR Sl 7 — 2047
E &K EAERFECRREEFER),
ik B CREURZERFEBUREF EH R

Cybaf Y RIN BT 5717 — %R
rA R UL B R FREH F0),
RSL R (B AR B AR B B i 7e )
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GRIPS-UT Macroeconomics and

Policy Workshop

FAfEH: 2018411 A1 H K ,2H ()
G35 . National Graduate Institute for Policy Studies (GRIPS)
Keynote Speakers: Dr. Gueorgui Kambourov, University of Toronto

Dr. Dirk Krueger, University of Pennsylvania

Dr. Zheng Michael Song, Chinese University of Hong Kong

Workshop organizers: GRIPS—Junichi Fujimoto, Minchung Hsu, Ponpoje Porapakkarm

The University of Tokyo—Kosuke Aoki, Sagiri Kitao

BlE =7 uiE - BORY —27vay 731141 -2H
O ZHEIZb T2 DV BERIF SRR ZERZERBE (GRIPS) T
T HAREF OFE MBI 3o SR e -
FEmMLI V=7 vay TR EE R RRMEE R
£—(CARF) LGRIPS D 2t T b v KIE - BN
BIOT VT oEBERLURF LM RE RS RL
D=7 UREFE TN EDHNT TR ZERAE L7253 h3 563
SN7z.Gueorgui Kambourov(ho> hK2), Dirk
Krueger, (¥ ¥ v =7 K*%) Zheng Michael
Song (BWHEHLKFE) DZKsx—/ —h A= —L
LCHEBEEEZIT V. AZEIZEoTIIv T —AVIN—
DERTE LT OR DI SEELASTAY A (248) A FE Y
VARV BRIV — O RF ILoTHES K
720 EI NS D KRR I GRAT - IS8T OB 5 - 5255
FKeHIZE0Z DS NEZHEO . “HH D> 77
VYR U TR RN T SEERE I B 3 o 1R R L i
BROENT A TIZELFHEDONEITOWTIEN S
5,

Dirk Krueger R IZEFRFHEIZBWT EBEHKT
EDVayl PEBEREERED= 7 uREFICRES
B IRET 51213, 370V RV TORE O BE M
ZHEITIZLEDNHETH I LM T. R LV D
JAREIZ BT PRI E KL HER T2 5

BEDLEORFHEATHEZLIZFSATY
%,Survey of Consumer Finance (SCF)iz&auiZ,
20074 DR CTREE D8O % IZ MY 720% DFE
BEIRELTWS, ZD1: D ERIEDEEK P
WETENICHZ M 235 TH 55, Krueger K 23% H
LTz DI EED T O LM T LbbEKE OREFIR
WEWS DITB D=7 i IC5- 2 2 B2, R A
40% DHGFTBRE TL2EEITREEDODLT 21 %12
3 E% W, Lo LPanel Study of Income Dynamics
(PSID) iz &4, ZOREJE D AT TG > =7 1342
HwD20% JHBEIZESTIE24% 12D IED . S5 IT, Bl
fEEEI R OB BITEHOLITER T L 2EER
JEIZBWTRIL IR D 2B OFI A& IZETL
Te S ARERE O REHIZ OMOREE 1T~ TIH B
ABRIBLERD % R T: 2 LRI,

Krueger K ETNVHHTIZ Lo TUEE BE D FEHI R
EVR7DEENIIEC T WEEWIRED T2 D F
TRETHEL T M W R ITRS TR ORE D
AT TWBERTT THIR QB REB 5] ST,
<7 uifEiH ORB) AR RUTHERT 321213 FKEHRI O &
EEM L AR IT BT HERTEOR LT
DREDD ) NI RE L ISR STIEREEE D
TENDREIR D ZLDRENT,



F7z Rl fERIC X o B EMME O KIEL T#HITLo
THELIEADRIZ MRITEoTRESCELSZ LR
720 % OEEZRA T2 miEE FE MO T
IZED S RUSRA—V %R TE—T HERBIZOVWTIE
BRtERBE ANERERICEZEIREDD
DRI L7 &2 () OB AL LS 2
LT R L LTOEEE L IF o AT
INSTEDDELDIEERLIZ,

Gueorgui KambourovXiZ KEOHETHIHIZE
2B AR EDORRE T LIS e FR LT, 518
THITBITLRERIIZuT — 22 EEL. HERHE
BRH DIV ERLIEOMHBLRO Z L, F 7 MR
FHEOERITIH DB AOND ZEER LI,
INSDEEZETNVITHLAIA T Z &, IR [H B9 72
REFTGEOBRRE MR, M ORI 7 R 23
10% 3432 Z LT mE R OB ITHHER 14 %
WO BREEHRENS—e Y bRAVMEKTS
EWIRERERLTZ,

Zheng SongXi%.2,80075 © BB DOEFLT —

£EFIHEITB T DREDERRAD =TT
720 Song K 23Conglomerate & .53 kR O E &
WEBL Tz Ay 7 =2 231990FERBABEIZEIERL
B ~BETHRROMBHELOUSZOOERAYH
V= NERRE LI RIELRTT S MO 72—
NVIARRRE LT IR L EIRIC 2 2R L R e X 2
TEZABEMRIZOWTEIR LT,

ZOMIZD ., FEE T X DR R & BTG~ D
B2 DT (Espen Henriksenkk) ., & @l fE #1412
REEENRHNLFER L 153 A =X L OfiFH
(Keiichiro KobayashifR) . (B v — S 23K 3
ORI R E 2522 E D5 (Mi Luo
R FRYAZ IZEE 3 5REF I BT 2Rl L B AR
BlEBUFEE OBIFR(Yili Chienf). Vanguardtd
F—_AZESWIcERE O HBtEA Ve T T
LAY DBFZE (Minjoon Lee ) EVARIAINVITE
2R EHM EZER O BIRIZOWTO 2T (Ismail
BaydurfR) & L e 2120 W T DR 52k 5 43
fTbhiz,
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Program

Day 1: November 1, 2018

9:30-10:15 Espen Henriksen, BI Norwegian Business School “Demographics and the European Divide”
(joint with Thomas Cooley and Charlie Nusbaum)

10:35-11:20 Mi Luo, Emory University “Assets and Job Choice: Student Debt, Wages and Job Satisfaction”
(joint with Simon Mongey)

11:40 - 12:40 Keynote presentation 1 Gueorgui Kambourov, University of Toronto
“Hours, Occupations, and Gender Differences in Labor Market Outcomes,” (with Andrés Erosa,
Luisa Fuster, and Richard Rogerson)

12:40-14:00 Lunch

14:00 - 14:45 Yili Chien, Federal Reserve Bank of St Louis  “Optimal Ramsey Capital Income Taxation —A
Reappraisal” (joint with Yi Wen)

15:05-15:50 Minjoon Lee, Carleton University “Older Americans Would Work Longer If Jobs Were Flexible”
(joint with Ameriks, Briggs, Caplin, Shapiro, and Tonetti)

16:10-17:10 Keynote presentation 2 Dirk Krueger, University of Pennsylvania “Macroeconomics and
Household Inequality: Data, Models and an Application”

Day 2: November 2, 2018

9:10-9:55  Ismail Baydur, Singapore Management University “Duration Dependence and Business Cycles”
(joint with Jianhuan Xu)

10:10-10:55 Keiichiro Kobayashi, Keio University “A Theory of Nonperforming Loans” (joint with Tomoyuki
Nakajima and Shuhei Takahashi)

11:10-12:10 Keynote presentation 3 Zheng Michael Song, Chinese University of Hong Kong “Conglomerate
Formation in China”

12:10 Lunch and adjourn
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“Monetary Policy and Heterogeneous Plants”

(Francesco Zanetti & D 3L3)

7 R IR (AR EASE)
AR IR AL 5 (B RE)

AKX TR BETHOAIE L) LEBBERLD
MREIRZ227:0DY Y IVEDSGEEFNVIRES
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HENTTRDOBLIHEIZINZ T 24 DEFHRE
PEERTIHERPOOE TRy Yav BRI T2 F
FENTHLIUTOBEYITH 2,
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HEFLESITE:
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HFRyvyarv (1)
B R BEEZ CKBRKE)

“Menu Costs and Information Rigidity: Evidence
from the Consumption Tax Hike in Japan”

FHFRE ERARECERRSE)

Feldstein (2002) 25, ¥ u4:#F o 5 500K &
LTIBIRIEZRIH T2EWITAT 72 RLT WD,
P OREIE BB AT UCEBEBETOIZE
TR DMBIRIFICE AV 7V ERITEVIDDT
D5, ZOREDOFHMELIREL T 2720  ARFwHIXTIX
20144E 0 HAOHE IR 2 FIH U A O flitg SE
TV EMREEL 720 Z DRER 20 1 44F 1 X T4 12 He_Ciff
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Fo2yav
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B M%7 L7zHobijn, Ravenna, and Tambalotti
(2006) THHHESNTWE, 707 2 5% BB
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JDRED2ODBEZLN WHE LI T 2HEH»D
2L DIER D T,

“Downward Nominal Wage Rigidity and Inflation Dynamics during

and after the Great Recession”
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“Cash Usage Trends in Japan: Evidence Using Aggregate and

Household Survey Data”
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“Bank Runs, Prudential Tools and Social Welfare in a Global Game

General Equilibrium Model”
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“International Linkages and the Changing Nature of International

Business Cycles”
(Thuy Lan Nguyen & 4t3)
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“Layoff risk, the welfare cost of business cycles, and monetary policy”
(Ian Dew-Becker, David Berger, Lawrence Schmidt & ®3:3)
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“Firm Performance and Macro Forecast Accuracy”
(Nicholas Bloom, Joel M. David, & E BKF-& DIt3E)
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#i#%# : Pablo Kurlat (Stanford University)
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20184E5H23H (7k Wednesday) 12:10-13:10
Tomoki Matsuo (The University of Tokyo)
Naoki Yago (The University of Tokyo)

20184E6H20H (7k Wednesday) 12:10-13:10
Shinnosuke Kikuchi (The University of Tokyo)
Kazunari Tanabe (The University of Tokyo)

201846 H27H (K Wednesday) 12:10-13:10
Koki Okumura (The University of Tokyo)
Yosuke Goda (The University of Tokyo)

201847811 H (k Wednesday) 12:10-13:10
Huang Xiaofeng (The University of Tokyo)
Wataru Saito (The University of Tokyo)

20184E10H31H (7k Wednesday) 12:10-13:10
Koki Okumura (The University of Tokyo)

20184E11 A7H (K Wednesday) 12:10-13:10
Li Zongjing (The University of Tokyo)
Minamo Mikoshiba (The University of Tokyo)

2018411 H14H (K Wednesday) 12:10-13:10
Naoki Yago (The University of Tokyo)
Tomoki Matsuo (The University of Tokyo)

20184E12H12H (7k Wednesday) 12:10-13:10
Huang Xiaofeng (The University of Tokyo)
Wataru Saito (The University of Tokyo)

20184E12H19H (7k Wednesday) 12:10-13:10
Yusuke Goda (The University of Tokyo)
Ohmi Kitazono (The University of Tokyo)
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5% 41 ] CARF £ X F—
[ International Trade Dynamics with Sunk Costs and Productivity Shocks |

H ®: 201841 H22H(A) 10:30-12:00
% BTt RERFERFGREF A RRE M NG R —)
2FE B3 wIF—FE
it <7uREFEY—Ivay”
Av¥—%—: Daisuke Fujii )& (University of California Los Angeles i) s 1
{# &' International Trade Dynamics with Sunk Costs and Productivity Shocks

AC—h—DTaT4—.

Employment: Lecturer, UCLA Department of Economics, 2017-present
Postdoctoral Research Fellow, USC Dornsife INET, 2014-2017

Affiliation:  Specially appointed fellow, RIETI, 2014-present

Education:  The University of Chicago, PhD in Economics, 2009-2014
Yale University, Visiting Student, 2012-2013
Harvard University, AM in Statistics, 2009
Soka University of America, BA in Liberal Arts, 2007

% 42 8] CARF £ X F—
[ 7FVVEETvy IR 2V (Systematic versus Discretionary) |

H K 2018412 H17H (A) 17:30-19:00
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2e—h—: BFA %’%B (AQR A VZ—F ¥ aF Vv« VIFy REREE
F—7 « R—=b72)% v;ﬁ—vv—%x_ﬁiﬁﬁﬁ)
W OB 74y ‘Yl“fﬁﬂ? EVv v I RXvAVER (Systematic versus Discretionary)

A=A —DTaT4—)V:
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CARF SPECIAL SEMINER

CARF #§3ll% 3 F— [Jean Tirole 4% |
“Narratives, Imperatives, and Moral Reasoning”

H K 2018410 A 31 H (k) 18:00-19:30
% T HEREREx v ERRERR AT 2 B (25 7 #HE]
O I7oRBEEY-—Ivavs —RBRE
A¥—%—: Jean Tirole ##% (Chairman, Toulouse School of Economics (TSE)
Chairman of the Executive Committee, Institute for Advanced Study in Toulouse (IAST))

A= —DTaT4—)Vv:
Jean Tirole is chairman of the Jean-Jacques Laffont — Toulouse School
of Economics Foundation and scientific director of the Institute for Industrial

Economics. He is also affiliated with MIT, where he holds a visiting position,

the Ecole des Hautes Etudes en Sciences Sociales, the Institut de France and the
Institute for Advanced Study in Toulouse, which he co-founded in 2011. Professor Tirole’s research
covers industrial organization, regulation, finance, macroeconomics and banking, and psychology-
based economics. Jean Tirole has published over two hundred articles in international reviews, as well
as twelve scientific books. Published in French in 2016, his latest book entitled Economics for the
Common Good, accessible to a wide audience is under translation into a number of other languages. He
is laureate of numerous international distinctions, including the 2007 CNRS gold medal and the 2014

Sveriges Riksbank prize in economic sciences in memory of Alfred Nobel.
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CARF #3]+% 3 — [Stephen H. Penman #(#%]
“Accounting, Risk, and the Cost of Capital”

¥ 20184 11 A 24 H (£) 16:00-18:00
% T BEKFEREREEFEMEREMRTE CNER—NV) 28 av 77 v A v—21
A —%—: Stephen H. Penman #i%
(George O. May Professor of Financial Accounting / Columbia Business School)

A= —DTaT4—)V:

Stephen Penman is the George O. May Professor in the Graduate School
of Business, Columbia University where he is also co-director of the Center
for Excellence in Accounting and Security Analysis and director of the Masters

Program in Accounting and Fundamental Analysis.

In 1991 Penman was awarded the Notable Contribution to Accounting Literature Award by the
American Accounting Association and the American Institute of Certified Public Accountants, and
in 2002 was awarded the American Accounting Association and Deloitte & Touche Wildman Medal
for his book, Financial Statement Analysis and Security Valuation, published by McGraw-Hill/Irwin
and now in its 5th edition. In 1997 he was awarded the Institute for Quantitative Investment Research
(INQUIRE) Prize in the U.K. In 2005 he was awarded the Geewax Terker & Co Prize in Investment
Research, and in 2011 the Roger F. Murray prize from The Institute for Quantitative Research in
Finance (Q-Group). In 2009 he received an honorary doctorate from the Stockholm School of
Economics. His book, Accounting for Value, was published by Columbia University Press in January,
2011.

Stephen Penman is an editor of the Review of Accounting Studies and served as managing editor
from 2002-2006. He is on the advisory boards of Phoenician Capital and Boston Harbor Investment
Management and has served as an advisor to
fundamental asset managers. He also serves
on the Board of Directors of UBS Financial
Services Inc. Hedge Fund Solutions and is chair

of its audit committee.




CARF SPECIAL SEMINER

CARF %#jll+ 3 -— [Mr. Helbling and Mr. Cohen-Setton |
“Toward a New Long-term Growth Model for Asia”

H K 2018412 A 19 H (K)  15:00-16:30
% BTt BREREREX vz ERREINREDI 2 B [55 7 8=
3£ f#: Tokyo Workshop on International and Development Economics (TWID)

A¥—%—: Mr. Helbling (Division Chief in the IMF’s Asia and Pacific Department, covering
Australia and New Zealand)

Mr. Cohen-Setton (Research fellow, Peterson Institute for International Economics)

A—=H—DTaT 41—V
Mr. Thomas Helbling

Thomas Helbling is the Chief of the Australia-New Zealand Division
in the Asia Pacific Department of the International Monetary Fund. He
has worked on a wide range of issues and countries at the IMF since
1994. In the Research Department, he was an advisor responsible  (%#*5 Mr.Cohen-Setton, Mr.Helbling)
for the IMF’s work on global energy and commodity markets from
2008-2011, and as chief of the World Economic Studies Division in 2012-15 he co-directed the work
on the IMF’s World Economic Outlook. Earlier assignments included deputy division chief positions

in the Research Department and the Western Hemisphere Department. His recent research papers
have focused on commodity price dynamics and global economic conditions; global oil markets;
international economic policy issues; international business cycle linkages; and economic history. Mr.
Helbling has a doctorate in international economics from the Graduate Institute of International Studies

in Genera, Switzerland.

Mr. Jérémie Cohen-Setton

Jérémie Cohen-Setton, research fellow, joined the Peterson Institute for International Economics
in September 2016 after completing his PhD in economics at the University of California, Berkeley.
His research focuses on monetary and fiscal policy, structural reforms, currency unions, financial
globalization, and economic history.

Cohen-Setton worked previously as an economist at Bruegel, UK Treasury, and Goldman Sachs
Global Investment Research.

A chapter of his dissertation, Supply-Side Policies in the Depression: Evidence from France,
coauthored with Joshua K. Hausman and Johannes F. Wieland, is available as an NBER Working Paper.
A report, coauthored with Jean Pisani-Ferry, documenting the precrisis interdependences of European

and East Asian economies is available as a European Commission Economic Paper.
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F-series

24 b

Trade Clustering and Power Laws in Financial
Markets

Predicting Adverse Media Risk using a
Heterogeneous Information Network

Application of Online Booking Data to Hotel
Revenue Management (Forthcoming in International
Journal of Information Management)

Bank Runs and Minimum Reciprocity

Term Structure Models During the Global Financial
Crisis: A Parsimonious Text Mining Approach
(Forthcoming in “Asia-Pacific Financial Markets”. )

Asymptotic Expansion for Forward-Backward SDEs
with Jumps (Forthcoming in Stochastics) (Revised
version of F-372)

The Demand for Money at the Zero Interest Rate
Bound

Implementation without Expected Utility: Ex-Post
Verifiability

The Formation of Consumer Inflation Expectations:
New Evidence From Japan’s Deflation Experience

Bitcoin technical trading with artificial neural
network (Subsequently, published in “Physica A:
Statistical Mechanics and its Applications”)(Revised
version of F-430)

Anticipated Backward SDEs with Jumps and
quadratic-exponential growth drivers (Forthcoming

in Stochastics and Dynamics) (Revised version of
F-431)

Timing Games with Irrational Types: Leverage-
Driven Bubbles and Crash-Contingent Claims
(Revised version of CARF-F-306)(Forthcoming in
the B. E. Journal of Theoretical Economics.)

Trading and Ordering Patterns of Market Participants
in High Frequency Trading Environment -Empirical
Study in the Japanese Stock Market-(Forthcoming in
Asia-Pacific Financial Markets)(Revised version of
CARF-F-411)

Online Supplement for “Stochastic Differential Game
in High Frequency Market”

HE

Makoto Nirei
John Stachurski
Tsutomu Watanabe

Ryohei Hisano
Didier Sornette
Takayuki Mizuno

Taiga Saito
Akihiko Takahashi
Noriaki Koide

Yu Ichifuji

Hitoshi Matsushima

Kiyohiko G. Nishimura

Seisho Sato
Akihiko Takahashi

Masaaki Fujii
Akihiko Takahashi

Tsutomu Watanabe
Tomoyoshi Yabu

Hitoshi Matsushima

Jess Diamond
Kota Watanabe
Tsutomu Watanabe

Masafumi Nakano
Akihiko Takahashi
Soichiro Takahashi

Masaaki Fujii
Akihiko Takahashi

Hitoshi Matsushima

Taiga Saito
Takanori Adachi
Teruo Nakatsuma
Akihiko Takahashi
Hiroshi Tsuda
Naoyuki Yoshino

Taiga Saito
Akihiko Takahashi

FEFRIRFH
2018.11

2018.11

2018.11

2018.10
2018.10

2018.10

2018.9

2018.9

2018.8

2018.7

2018.6

2018.6

2018.6

2018.5



poEibine

CARF-F-436

CARF-F-435

CARF-F-434

CARF-F-433

CARF-F-432

CARF-F-431

CARF-F-430

CARF-F-429

CARF-F-428

CARF-F-427

DERES

CARF-F-J109

24 b

Solving Backward Stochastic Differential Equations
with quadratic-growth drivers by Connecting the
Short-term Expansions (Forthcoming in Stochastic
Processes and their Applications) (Revised version of
CARF-F-398)

Are More Able Managers Good Future Tellers?
Learning from Japan

Herding and Power Laws in Financial Markets

Accuracy and Retaliation in Repeated Games with
Imperfect Private Monitoring: Experiments

Psychological Aspect of Monitoring Accuracy in
Repeated Prisoners’ Dilemma

Anticipated Backward SDEs with Jumps and
quadratic-exponential growth drivers (Revised
version of F-409)

Bitcoin technical trading with artificial neural
network

Listing and Financial Constraints

Framing Game Theory (Revised version of
CARF-F-425)

An Approximation fomula for nomal implied
volatility under general local stochastic volatility
models (Forthcoming in Journal of Futures Markets)
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Economics Regearch Annex
( Kojima Hall)
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