C/ARF

CENTER FOR ADVANCED RESEARCH IN FINANCE

SR AT LAWE7+—F L4 BE

%1811 2009.12.11 (&)

%A%, Frederic Malherbe, “Self-fulfilling Liquidity Dry-ups”iC 2> CTH KK F P
DD O/NIEHE R DM %2 Z T, 3 L7z & DFSCIE October 20, 2009 ® HAF23% % Job
Market Paper T& % (http:/homepages.ulb.ac.be/~fmalherb/), Ulb I% Universite Lible de
Bruxelles,

Sl [EEfatk] %R0 17 72 liquidity dry-ups DOaiBHIC W &3 2 RS CBLHY
7z framework (3”the cash-in-the-market pricing theory” CTd %, Z #LiZ. limit of arbitrage
DARE % i\ CHES D41 % market breakdown and underpricing # NAMICEHT %, %

COMBEDRZ DX A TDFHMATHTICTHE L T2 XTI RAR NV, Diah b NE
DBRAN B MNEZ R A TWE75 5, EHIE. CORERNESOBISEREFRICKRT 2 L FERT
%,

5131 % adverse selection IC{FEH LT, ZDFXITRD 4 D DfEimx EH <,

1. limit of arbitrage in the markets Z{RE 3 % Z & 7z € liquidity dry-ups % N
ISR %,

2. adverse selection IC X % market breakdown O ZfiIC X o> Tl ZZ I ER
PE FARDITHEIZ, market breakdown % I AL & & 3 (“Self fulfilling dry-ups).

3. liquidity dry-ups IZfiii 2 % B BIRE EE O TP iTE) (self-insure) 2 liquidity
dry-ups Z NAEMICH ER Z §,—AT 52D > a v 711 2 72 (for self-insurance)
R MR = O3, Pk ic s T 2 a0 ELZ I T 5,

4. market bailout @ promise 7° the second-best solution & L THRET %,

Moral hazard I 5% &b 72583 % T, adverse selection ICFERIZAbDEZ
DEFXNIZME D% DL MR RO ZME L, Flic X o ChHllh 3 N, [Z2 5% 5 b
DICLEL XD+ - ] OFEURTE [H - - SARKBTT 2] LWwWHIDECETHRT
L7z,

Job market paper THBZ &b H Y, WAHWAiwmm B FEE L, 3 KOG DOZICT D |
FEM LR R0 L DREREILSSME R DL b o72X ) TH D, HETHP YT
WET LR THT L BRZE GRS & 5 LA R 2 B 7210 H WA & SN o R
FE o7z, Db AA, BREEG & OBETIX, [ EDERDERIT ? | [T RIT V272



3 e REEEE 2 ? | [HES D& Gk ofEo I & 2 i) L. gz
Fonewismd el rnizs 9,

Clxwvz, [3R1T] oAb, ILNHPHICD2 2 [SRERE | <3 2 B CEARLEBH]
OIRL MR A L 72 D 00 B 2R TH 2, [ ZABHKNIER D 28V 27? | Lo
SERIPR R IO e R BRI E & b Ic, ol [ ZABBEIOFEED 5 W IixZ Oif
Lz, 4 L WHFED 7DD reserve DFEAME L (self-insurance) % it U CHAE % XL 3
5720 CliEewve? | MMEOFEZFERTXE CTlEaw2? | &3 25N 72 @ Fn iR
2 MG DOEEEZIRRT 5,

[ CMBS, REIT, Security Lending 7z & & \» 5 &Rl ORI CRE L 2o ® 2 #EHR

207, TO7+—T 4] EBIADPCEZ2L Lk, LaL, [BE%RE - BEOEHE>
BHW - RS, BEWICY v REZRA CREBIIEEClE R Bk BER . - -] F
ZBANDP LN TED S, T & 2. Rl - BTG OBIHNICEE: - BB ICiEH 5 25 NE
B, —HIKETFHZRT, B0 ELELICbHEZRT L R, BERREEZIT) » - -
REE (B2 \id, Zoffk) IIAMERES5,

WMERLIRIC D 2L EHE L F O THRE LT n/NIKICES L £,



