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Cash flows, present values, and cash kickers
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Robust and fragile financial systems
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The lender of last resort

0 00000 lender-of-last-resort 00 OO0 OO :
0 money market DO O OO OO.
0000000000 O0DO0OO0 Ponzgi-finance O speculative-finance d 0 0 OO
oogd.
00000000000D000O,00000000000d, speculative-finance O
Ponzi-finance D0 0000000000 0ODOOOODOODOO.

Conclusion
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The first theorem of the financial instability hypothesis is that the economy has
financing regimes under which it is stable, and financing regimes in which it is
unstable. The second theorem of the financial instability hypothesis is that over
periods of prolonged prosperity, the economy transits from financial relations that
make for a stable system to financial relations that make for an unstable system.
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