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Paradoxically, making free markets function better, and enabling workers to be
more flexible and mobile in a global economy where “creative destruction” will be the
norm, require more, not less, government.
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Treating the same asset as having a different value depending on which side of the
balance sheet it is placed on (asymmetric write-downs) can lead to a seriously incorrect
estimate of the financial health of the financial system as a whole. This | would call the
“Roubini effect”...

When Roubini, the poster child prophet of doom for the 2007-08 financial crisis,
argues that a $3.7 trillion “hole” exists in the financial sector... He is writing down debt
assets but not the liabilities that correspond to those assets.
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