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a7 LA : International Financial Issues Around the Pacific-Rim

BH £ B : 200646 H22H ~ 2006456 H24 H

MY © Mauna Lani Bay Hotel, Kohala Coast, Hawaii

1t ff£ : NBER (National Bureau of Economic Research, Inc.)
CCER (China Center for Economic Research)
CIER (Chung-Hua Institution for Economic Research)
HKUST (Hong Kong University of Science and Technology)
KDI (Korea Development Institute)
Productivity Commission, Australia
SMU (Singapore Managemcm University)
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17th Annual East Asian Seminar on Economics

International Financial Issues Around the Pacific-Rim

Takatoshi Ito and Andrew Rose, Organizers

June 22-24, 2006

Mauna Lani Bay Hotel

Kohala Coast, Hawaii

PROGRAM

WEDNESDAY, JUNE 21:

7:00 pm

Welcome Reception and Dinner

THURSDAY, JUNE 22:

9:00 am
9:30 am

Continental Breakfast

Welcome

International Financial Integration

9:45 am

10:45 am

11:45 am

12:00 pm

1:00 pm

PETER HENRY, Stanford University and NBER

PRAKASH KANNAN, Stanford University

Growth and Returns in Emerging Markets

Discussants: TAKATOSHI ITO, University of Tokyo and NBER
ETSURO SHIOIJI, Hitotsubashi University

SHIN-ICHI FUKUDA and YOSHIFUMI KON, University of Tokyo

International Currency and the US Current Account Deficits

Discussants: LINDA GOLDBERG, Federal Reserve Bank of New York and NBER
ANDREW ROSE, UC, Berkeley and NBER

Break
LEE-RONG WANG, Chung-Hua Institution for Economic Research
Financial Liberalization under the WTO and Its Relationship with the Macro

Economy
Discussants: SHIN-ICHI FUKUDA, University of Tokyo
ROBERTO MARIANO, Singapore Management University

Lunch



International Monetary Regimes
2:00 pm MICHAEL DOOLEY, UC, Santa Cruz and NBER
DAVID FOLKERTS-LANDAU, Deutsche Bank
PETER GARBER, Deutsche Bank and NBER
Life on the Tri-Polar Sphere: How Should Interest and Exchange Rates Realign
Discussants: BARRY EICHENGREEN, UC, Berkeley and NBER
JOHN SIMON, Reserve Bank of Australia
3:00 pm EIJT OGAWA, Hitotsubashi University
KENTARO KAWASAKI, Toyo University
Adopting a Common Currency Basket Arrangement into the "ASEAN Plus Three”
Discussants: MICHAEL DOOLEY, UC, Santa Cruz and NBER
KIYOTAKA SATO, Yokohama National University

4:00 pm Adjourn

7:00 pm Reception and Dinner
FRIDAY, JUNE 23:

9:00 am Continental Breakfast

International Capital Movements
9:30 am TAKATOSHI ITO, University of Tokyo and NBER
YUKO HASHIMOTO, Toyo University
Price Impacts of Deals and Predictability of the Exchange Rate Movements
Discussants: PETER GARBER, Deutsche Bank and NBER
ELI REMOLONA, Bank for International Settlements
10:30 am CHULSOO KIM, Sookmyung Women’s University
Current Account, Government Budget and World Quiput Shares
Discussants: ASHVIN AHUJA, Bank of Thailand
PETER NICHOLAS KRIZ, Singapore Management University

11:30 am Break
11:45 am INSEOK SHIN and CHANGYUN PARK, Korea Development Institute
Stock Market Opening and the Cost of Capital: The Case of Korea
Discussants: YUKO HASHIMOTO, Toyo University
CHULSOO KIM, Sookmyung Women'’s University

12:45 pm Lunch



1:45 pm

KYOJI FUKAO and MIHO TAKIZAWA, Hitotsubashi University
KEIKO ITO, Senshu University
HYEOG UG KWON, Nihon University

Cross-Border Acquisitions and Target Firms' Performance: Evidence from

Japanese Firm-Level Data
Discussants: CHATIB BASRI, University of Indonesia
ROBERTO MARIANO, Singapore Management University

2:45 pm BARRY EICHENGREEN, UC, Berkeley and NBER
PIPAT LUENGNARUEMITCHAL, IMF
Bond Markerts as Conduits for Capital Flows: How Does Asia Compare?
Discussants: EIJl OGAWA, Hitotsubashi University
ELI REMOLONA, Bank for International Settlements
3:45 pm Adjourn
7:00 pm Reception and Dinner
SATURDAY, JUNE 24:
8:00 am Continental Breakfast

International Aspects of Monetary Policy

8:30 am

9:30 am
9:45 am

10:45 am

11:45 am
7:00 pm

LINDA GOLDBERG, Federal Reserve Bank of New York and NBER
JOSE MANUEL CAMPA, IESE
Pass Through of Exchange Rates to Consumption Prices: What Has Changed and
Why?
Discussants: CHATIB BASRI, University of Indonesia
KIYOTAKA SATO, Yokohama National University

Break

CHUNG-SHU WU and JIN-LUNG LIN, Academia Sinica

The Relationship between Openness and Inflation in Asian 4 and G 7

Discussants: PETER HENRY, Stanford University and NBER
JOHN SIMON, Reserve Bank of Australia

JIANHUAI SHI, CCER

Are Currency Revaluations Contractionary in China?

Discussants: ASHVIN AHUJA, Bank of Thailand
DANTE CANLAS, University of the Philippines

Boxed Lunches Provided - Afternoon on own

Reception and Dinner
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National Bureau of Economic Research
Center for Advanced Research in Finance
Center on Japanese Economy and Business
European Institute of Japanese Studies

Australia-Japan Research Centre
JAPAN PROJECT MEETING

Magnus Blomstrom, Jennifer Corbett, Fumio Hayashi, Charles Horioka, Anil Kashyap, and

David Weinstein, Organizers
September 15-16, 2006

Hotel Okura
2-10-4 Toranomon, Minato-ku, Tokyo, Japan

PROGRAM
FRIDAY, SEPTEMBER 15:
8:30 am Continental Breakfast
Chair: ANIL KASHYAP, University of Chicago and NBER
9:00 am MITSURU IWAMURA, Waseda University

SHIGENORI SHIRATSUKA, Bank of Japan
TSUTOMU WATANABE, Hitotsubashi University

Consequences _of Massive Money Injection: The Japanese Experiments in

2001-2006

Discussant: JOHN TAYLOR, Stanford University and NBER
10:00 am Coffee Break

Chair: MAGNUS BLOMSTROM, Stockholm School of Economics and NBER
10:30 am ZEKERIYA ESER and JOE PEEK, University of Kentucky

Reciprocity and Network Coordination: Evidence from Japanese Banks
Discussant: TIMO HENCKEL, Australian National University

11:30 am SHIGEO HIRANO, Columbia University
Representation, Death and Public Expenditures: Evidence from Japan
Discussant: HENRY FARBER, Princeton University and NBER

12:30 pm Lunch




Chair: DAVID WEINSTEIN, Columbia University and NBER

Speaker: ANNE KRUEGER, International Monetary Fund and NBER

Chair: ARI KOKKO, European Institute of Japanese Studies
2:30 pm KOJI SAKAL Hitotsubashi University

[ICHIRO UESUGI, RIETI

GUY YAMASHIRO, California State University

Effectiveness of Credit Guarantees in the Japanese Loan Market

Discussant: DOUGLAS DIAMOND, University of Chicago and NBER
3:30 pm Coffee Break

Chair: JENNIFER CORBETT, Nissan Institute of Japanese Studies
4:00 pm HIROSHI FUJIKI, Bank of Japan

ETSURO SHIOIJI, Hitotsubashi University

Bank Health Concerns, Low Interest Rates and Money Demand:

Evidence from the Public Opinion Survey on Household Financial Assets and

Liabilities

Discussant: KAZUO OGAWA, Osaka University
5:00 pm Adjourn
6:30 pm Reception (cocktails and hors d’oeuvres)

Swedish Embassy
[-10-3-100 Roppongi
Minato-ku, Tokyo

SATURDAY, SEPTEMBER 16:

8:30 am Continental Breakfast
Chair: FUMIO HAYASHI, University of Tokyo and NBER
9:00 am GAUTI EGGERTSSON, Federal Reserve Bank of New York

Fiscal Multipliers and Policy Coordination
Discussant: KENNETH WEST, University of Wisconsin and NBER
10:00 am Coffee Break
Chair: CHARLES HORIOKA, Osaka University and NBER
10:30 am ARATA ITO and TSUTOMU WATANABE, Hitotsubashi University
TOMOYOSHI YABU, Bank of Japan
Estimating the Evolution of Fiscal Policy Regime: Evidence from Japan in
1885-2003
Discussant: MATTHEW SHAPIRO, University of Michigan and NBER
11:30 am MASARU INABA, University of Tokyo
KEIICHIRO KOBAYASHI, RIETI
Business Cycle Accounting for the Japanese Economy
Discussant: JULEN ESTEBAN-PRETEL, University of Tokyo
12:30 pm Adjourn
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CIRJE (The Center for International Research on the Japanese Economy)

The Marshall School of Business, University of Southern California
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The Center for Advanced Research in Finance
“Center for the Research on Relationship between Market Economy and Non-Market
Institutions” (The 21st Century COE program)
The Center for International Research on the Japanese Economy

The Marshall School of Business, University of Southern California
University of Tokyo, University of Southern California
Conference on Economic Dynamics
in Honor of Edward Prescott
Co-organized by
Faculty of Economics, The University of Tokyo
and
The Marshall School of Business, University of Southern California

November 2 and 3, 2006

Meeting Room on the 6th floor of Faculty of Economics Building, University of Tokyo
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PROGRAM

THURSDAY, NOVEMBER 2:
8:00 am Coffee/Breakfast
8:30 am Welcome Speech
8:45 am DOUGLAS JOINES, USC
The saving rate in Japan: Why it has fallen and why it will remain low (joint with
R. ANTON BRAUN and DAISUKE IKEDA)
Discussant: JAVIER DIAZ-GIMENEZ, University of Madrid 11l
10:00 am EDWARD GREEN, Pennsylvania State University
Heterogeneous Producers Facing Common Shocks: An Overlapping-Generations
Example
Discussant: TOMOYUKI NAKAJIMA , Kyoto University
11:15 am Coffee Break
11:30 am JULEN ESTEBAN-PRETEL, University of Tokyo
The Informal Labor Market in Latin America (joint with Mariano Bosch)
Discussant: STEPHEN PARENTE, University of Illinois
13:00 pm Lunch
14:00 pm VINCENZO QUADRINI, USC
Financial Innovations and Macroeconomic Volatility
Discussant: HISASHI NAKAMURA, University of Tokyo
15:15 pm VICTOR RIOS-RULL, Pennsylvania University
Cyclical Movements in Labor’s Share and Business Cycles
Discussant: GARY HANSEN, UCLA
16:30 pm Coffee Break
16:45 pm EDWARD PRESCOTT, Arizona State University and Minneapolis Fed
Equity Premium in a World without Uncertainty
Discussant: FUMIO HAYASHI, University of Tokyo
18:30 pm Reception
FRIDAY, NOVEMBER 3:
8:30 am Coffee/Breakfast
9:00 am MARK WRIGHT, UCLA
Establishment Size Dynamics in the Aggregate Economy (joint with ESTEBAN
ROSSI-HANSBERG)
Discussant: THOMAS COOLEY, NYU Stern
10:15 am Coffee Break

13



10:30 am

11:45 am

13:00 pm
14:00 pm

15:15 pm
15:30 pm

19:00 pm

DIRK KRUEGER, Goethe University

The lrrelevance of Market Incompleteness for the Price of Aggregate Risk
Discussant: VICTOR RIOS-RULL, Pennsylvania University

NOBUHIRO KIYOTAKI, Princeton University

Housing and the Aggregate Economy (joint with ALEXANDER MICHAELIDES
and KALIN NIKOLOV)

Discussant;: DIRK KRUEGER, Goethe University

Lunch

AYSE IMROHOROGLU, USC

Secular Movements in U.S. Saving and Consumption (joint with KAIJI CHEN and
SELAHATTIN IMROHOROGLU)

Discussant; ELLEN MCGRATTAN, Minneapolis Fed

Coftee Break

RICHARD ROGERSON, Arizona State University

Product Market Regulation and Market Work: A Benchmark Analysis (joint with
LEI FANG)

Discussant: YONGSUNG CHANG, Seoul National University

Dinner

14
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2006 Three-Country Conference

“Corporate Governance in East Asia”
Meeting Room on the 6" floor of Economic Research Building

Faculty of Economics, University of Tokyo
Tokyo Japan, November Th (Friday), 2006
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Organizing units:
Faculty of Economics, University of Tokyo
College of Business Administration, Seoul National University

Guanghua School of Management, Peking University

Sponsors for the Conference:
The Center for International Research on the Japanese Economy (CIRJE), University of Tokyo,
Japan
The Center for Advanced Research in Finance (CARF), University of Tokyo, Japan
The Research Center for the Relationship between Market Economy and Non-market Institutions,
a Center of Excellence (COE) program in the Graduate School of Economics, the University of
Tokyo.

PROGRAM
November 16, Thursday
7:00 pm Welcome Reception at “Forest Hongo™
November 17, Friday
9:30 am Registration
10:00 am Opening Remarks
10:10 am Chair: Sang Kee Min (College of Business Administration, Seoul National
University)

Speaker: Zhangkai Huang (Guanghua School of Management, Peking University),

“Trading Restrictions, Control, and the Pricing of Block Shares”

Discussant: In June Kim (School of Economics, Seoul National University)
11:00 am Coffee Break
11:10 am Chair: Akiyoshi Horiuchi (Faculty of Policy Studies, Chuo University)
Speaker: Changyong Rhee (School of Economics, Seoul National University),
“Corporate Bonds: A Spare Tire in Emerging Market?” (joint with Todd
Gormley (MIT) and Simon Johnson (MIT))

Discussant: Eiji Ogawa (Faculty of Commerce and Management, Hitotsubashi

University)
Speaker: Shin-ichi Fukuda (Faculty of Economics, University of Tokyo) and
Munehisa Kasuya (Research and Statistics Department, Bank of Japan),
“Impaired Bank Health and Default Risk™ (joint with Kentaro Akashi
(University of Tokyo))

Discussant: Chunxin Jia, (Guanghua School of Management, Peking University)
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1:00 pm
2:30 pm

3:20 pm
3:30 pm

6:00 pm

Lunch (*Goten™ at Sanjo Kaikan)

Chair: Sang Kee Min (College of Business Administration, Seoul National
University)

Speaker: Yi Zhang (Guanghua School of Management, Peking University),

“Is There Penalty for Crime? Corporate Scandal and Management Turnover

in China” (with Peng Sun)

Discussant: Qing-yuan Sui (Division of Economics and Business Administration,
Yokohama City University)

Coffee Break

Chair: Juro Teranishi (College of Commerce, Nihon University)

Speaker: Sung Wook Joh (College of Business Administration, Seoul National

University),

“The Effects of Ownership Structure on Corporate Payvout Policy: Incentive

Alignment or Entrenchment” (with Young Kvung Ko)

Discussant: Li Liu (Guanghua School of Management, Peking University)
Speaker: Katsuyuki Kubo (School of Commerce, Waseda University),
"Dividend Policy and Financial Incentive of Top Managers: Case in Japan”
(with Takuji Saito)

Discussant: Shasha Xu, (Guanghua School of Management, Peking University)

Dinner (Japanese restaurant “Hyakuman Goku™)
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103D A~118K255:
SHEN, Junyi (KPR K%:) The Spite Dilemma Revisited: Comparison between Chinese and
Japanese (PHfEEE#. X. Qin, #RJFHFE])

11840 2~12 8530 & -
PR (51 K%:)  Spite and Counter-Spite in Auctions (P &= #, T. Cason, {HifH
)

tyir32 (3FEIHE)

ORF45 N ~108535 7 :
i) 5 B (AL K ZAR7EPE) Minimax Play by Teams
108535 0 ~11 B 25 43 -
o (RAGH KR FE) The Effect of Strategic Sophistication in Experiments
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15 B 10 79~ 16 B :
fa g5 7 (AT K7%) An Experimental Approach to Repeated Games with Imperfect
Monitoring (& | /A, JUAKMRTT)
16 BF~16 B5 50 49 :
B AR (7 T RS WFZET) 1s Group Lending A Good Enforcement Scheme for
Achieving High Repayment Rates? — Evidence from Framed Field Experiments in Vietnam
17805 9 ~17 855 9 -
[ & (— &%) Institution Formation in Public Goods Games (M. Kosfeld, A. Riedl)
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H B : 200645 J1 16 H (k) 16:00-17:40

] A ¢ EAUKERR G EURZER A M 1B S 1 B

A B —Hh— : Merritt B. Fox #% (Michael E. Patterson Professor of Law, Columbia Law

School)
T o= = efhlik
T B : Law, Share Price Accuracy and Economic Performance

AV—H—DTFaT 41—

- Dr. Fox is Michael E. Patterson Professor of Law at Columbia Law School. He is a graduate of
Yale College and Yale Law School and received Ph.D. in Economics from Yale University. His
academic interests are in the areas of Corporate and Securities Law, Law and Economics, and
International Securities Regulation and Comparative Corporate Law.

- Before joining the Columbia Law School faculty in 2003, he was at the University of Michigan
Law School, where he was most recently the Alene and Allan F. Smith Professor of Law and
Faculty Director of the school's Center for International and Comparative Law. He is past Chair

of the Business Association section of the American Association of Law Schools.

F10E FHHEIF—

A BF: 2006 %F6 H 16 H (&) 16:00-17:40

Y G BN 3 eSS N TR

AV —H— : Bruno Solnik ZfE (HEC AV — /N AT =R Ay M, I —1a w3 -
T A F v RERTERE, 77 v AERGHEH (Legion d'honneur) 52 H (2005

)
F o Wy TS ko AR
1 & : Optimal Currency Hedging: Traditional and Behavioral

A= —DT a7 4=

+ Dr. Solnik is professor of Finance at HEC-School of Management in France. He holds an
Engineer degree from Polytechnique in Paris and a Ph.D. from MIT. He was on the faculty of the
Stanford Business school before joining HEC. He is a former President of the European Finance
Association.

- Professor Solnik has served on the Council for Education and Research of the AIMR. He has
received many prizes, including a 1994 Graham & Dodd award by the Financial Analysts
Journal, The "Finance Award of the Year" at the 1998 Interlaken Finance Symposium, and the
Nicholas Molodovsky Award, presented by the AIMR Board of Governors on May 22, 1999. In
2005 Professor Solnik was appointed to the Legion d'honneur (Legion of Honor) by the

President of France
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RF: 200697 A 19 H (K) 18:30-19:45
B o BRSO SR T 1B 5 Ee=
B =% — : Martin Leibowitz # 1: (Morgan Stanley fI: Managing Director)
= Sy TEWE TR ¥
& : Correlation effects in short extension "120/20" strategies
E—h—0O7a7 14—

* Dr. Martin L. Leibowitz is a managing director with Morgan Stanley. Prior to joining Morgan

Stanley, he had a 26-year association with Salomon Brothers, where he was director of global
research and a member of the Executive Committee. Dr. Leibowitz was vice chairman and chief
investment officer of TIAA-CREF from 1995 to 2004, with responsibility for the management of

over $300 billion in equity, fixed income, and real estate assets.

* Dr. Leibowitz received both A.B. and M.S. degrees from the University of Chicago and a Ph.D.

in mathematics from the Courant Institute of New York University. He has written over 150
articles on various financial and investment analysis topics, and has been the most frequent
author published in the Financial Analysts Journal and the Journal of Portfolio Management.

Dr. Leibowitz is a past chairman of the board of the New York Academy of Sciences. He is a
member of investment advisory committee for many institutions, including Harvard
Management Corporation, the University of Chicago, and the Rockefeller Foundation, the New
York State Common Retirement Fund, the Carnegie Corporation, Princeton University, and New
York University.
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H BF: 200649 H 26 1 (k) 16:00-17:40
% BT 0 BCRURSFRRFEAIRTERE T 1B O 1 B
A ¥ —H—: Arun Muralidhar [# 1 (Mcube Investment Technologies 173 %)
T BH : Rethinking Pension Reform
A= —~D TP 4=
* Arun Muralidhar, Ph.D.
* Chairman of Mcube Investment Technologies
* Dr. Muralidhar holds a Ph.D. from Sloan School of Management at MIT. He is the author of
"Innovations in Pension Fund Management" (Stanford University Press, 2001). He has also
co-authored a book with the Late Nobel laureate Professor Franco Modigliani titled "Rethinking
Pension Reform" (Cambridge University Press, 2004). Dr. Muralidhar has written many articles
on investment finance and is a frequent speaker at industry conferences.
+ Before joining Mcube Investment Technologies, he was Managing Director & Head of Currency
Research at J.P. Morgan Fleming Asset Management. Before that he had been Head of Research

and member of the Investment Management Committee at The World Bank for seven years.

F14E HHltI—

H BF: 20064 11 7115 0 (OK)  17:30-19:10

B BT SUTRERGPENIRER MU 1 e

A ¥ —J4—: Clifford Asness [# 1- (AQR Capital Management {17 ) -3 731)

7 — = : Value and momentum investing were originally investigated in the area of U.S.
stock selection. Since then it has been extended to stock selection around the world,
choosing amongst world equity markets, bonds markets, choosing where to be on
the yield curve, choosing commodities, and even more. This extension is vital for
both practical and theoretical reasons. Practically one can build a much better
investment product through diversification, and theoretically the chance that these
results are the random product of data mining goes down with every supportive
discovery.

<t #H :  Around the world with value and momentum

A= —DTaT 44—

+ Clifford S. Asness, Ph.D.

*+ Managing & Founding Principal. AQR Capital Management

* Dr. Asness holds a Ph.D. in Finance from the University of Chicago. He has authored many
articles in the Journal of Portfolio Management and the Financial Analysts Journal. He received
the best paper award from the Journal of Portfolio Management in 2001 and 2003. He also
received the Graham and Dodd from the CFA Instutute multiple times. He is on the governing
board of the Courant Institute of Mathematical Finance at New York University and a member of

the Council on the Graduate School of Business and the university-wide Investment Committee
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at the University of Chicago.
» Prior to co-founding AQR Capital Management, Dr. Asness was at Goldman, Sachs & Co. where
he was a Managing Director and Director of Quantitative Research for the Asset Management

Division.

S$15E Rtz —

H BF: 2006411 H30H (K) 17:30-19:10

5% BT 0 MK ER B T 1R O 1 B

A E—A—: DandiBartolomeo X (Northfield Information Services #1:f5)
7 — < : Trading Strategy

i B :  An Algorithmic Approach to Optimal Trade Scheduling
AE—H—DOTrT 4—)

+ Founder and president of Northfield Information Services, Inc.

+ Mr. diBartolemo received his degree in applied physics from Cornell University. He writes and
lectures extensively and frequently presents papers at academic and industry meetings. He
teaches a course in Advanced Quantitative Techniques for the Boston Security Analysts Society.

* Before starting Northfield, he held the position of Director of Research at a New York
investment firm, where he was responsible for investment strategy and equity, fixed-income, and

derivatives research.

$E16E FAtEIF—

H B : 2007422 H 27 H (k) 17:30-19:10

% Bt BORURZARRIF AT ZERHE MU T 1 B 55 1 B

A B —A—: Jarrod Wilcox {1 (Wilcox Investment f1fL)

7 — =< : Portfolio Management

bt 8 : Harry Markowitz and the Discretionary Wealth Hypothesis: A Better Paradigm for
Finance

AE—h—OTFla 7 4 —)

* Dr. Wilcox holds a Ph.D. from MIT’s Sloan School of Management, where he started his career
as Assistant Professor of Management. He writes and lectures extensively and is a member of the
editorial board of the Journal of Portfolio Management.

+ Before founding Wilcox Investment, Dr. Wilcox was Director of Research as well as Director of
Currency and Director of International Equities at PanAgora Asset Management. His prior
experience has been with the Boston Consulting Group, Batterymarch Financial Management,
and Colonial Management Associates in different consulting, investment and administrative

roles.
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HRI7AFTVABMES

2006 -4 H 18 H (k) 16:00-17:40

BRI PR R 4 B hL—FT 0 - R

O SR (B E RO B BT 7 P 22)

Consumption Behavior, Asset Returns, and the Risk Aversion: Evidence from Japanese

Household Survey

HRI7AFTVARES

2006 £ 6 1 9 H (42)  16:00-17:40

2L R HARNGSF RREHRFHAB Y v o2 #HE

Masahiro Watanabe X (Assistant Professor, Jesse H. Jones Graduate School of
Management, Rice University)

Akiko Watanabe I (Assistant Professor, School of Business, University of Alberta)
Time-Varying Liquidity Risk and the Cross Section of Stock Returns

BRI7A4 TV AHES

2006 4= 8 H 16 H (/)  16:00-18:00

SRR IR AR 3 B 45 3 s

Yacine Ait-Sahalia [X (Otto A. Hack '03 Professor of Finance and Economics Director,
Bendheim Center for Finance, Princeton University)

Portfolio Choice with Jumps: A Closed Form Solution

BHRI7A T ABRE

2006 429 71 1 H (42)  16:00-17:40
RN v 28R OB lEBR A RIS IIZER) 6 B 2 s
Dr. Jinyong Kim (Lehman Brothers Quantitative Strategies, Asia)

Evaluating Time-Series Restrictions for Cross-Sections of Expected Returns:
Multifactor CCAPMs
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2006 4= 12 7 19 H (k) 16:00-17:40

RO LR AT FL—F (> 7 - TR

Motohiro Yogo X (Assistant Professor, Wharton School, University of Pennsylvania)
Durability of Output and Expected Stock Returns (with Joao F. Gomes and Leonid
Kogan)

RRI7ATOABRRE

2007 41 H 23 H (k) 16:00-17:40

B R FERE R4 bv—T 7 - K

a7 HBIC (HAAS School of Business, University of California, Berkeley)
Technology shocks and asset price dynamics: The role of housing in general

equilibrium

RKRI7ATRABRS

200743 H 12 0 (H) 16:00-17:40

BRI ARBF v "R HE ]

Gilles Zumbach {#-1- (RiskMetrics Group)

Backtesting Risk Methodologies from One Day to One Year
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2006 -4 H 13 0 (K)  16:50-18:30

HOR KRR PR 3 B 0 3 R

Alicia Garcia Herrero X (Bank of Spain)

How Much do Trade and Financial Linkages Affect Business Cycle Synchronization for
Small Open Economies?

D—5vavF

2006 -4 J 20 H (A)  16:50-18:30

FORORFRR G PP ERE 3 B 35 3 =

EI R (B ASRAT)

Monetary Policy in a Life-Cycle Economy: Distributional Consequences of Monetary
Policy Rule (joint with Yuki Teranishi)

In this paper, we answer to practically important questions concerning monetary policy
implementation: whether the monetary policy scheme needs to be changed as societal
aging deepens; and how monetary policy affects heterogeneous agents, namely workers
and retirees, unevenly. According to simulation results from the dynamic stochastic
general equilibrium model with nominal rigidity that incorporates lifecycle behavior a
la Gertler (1999), monetary policy does not have to be altered significantly as societal
ageing deepens. On the distributional aspects of monetary policy, however, we find that
the optimal instrument rule for workers is quite different from the one for retires. In an
economy where even workers save for their retirement as is the case in Japan, workers
prefer more inflation-fighting monetary policy than retireces do and, therefore, the
central bank faces policy trade-off between maximizing worker’s and retiree’s welfare.

y—=4iaw

2006 45 H 16 H (k) 16:50-18:30
ORI 3 B 9 3 s

Ry HEIR CGRECRFE R BERE i - IF 75 R i #hamail)

A Continuous-Time Analysis of Dynamic Debt Contracts: Theory and Applications

7—9v3vS

2006 -5 H 17 H (K)  12:00-13:10

HORURSAR RO R 12 B 35 1 JERpFZE =

Andrew Levin [ (The Federal Reserve Board)

Identifying Nominal and Real Rigidities in Aggregate Price-setting Behavior (joint with
G. Coenen and K. Christoffel)



=

We formulate a generalized price-setting framework that incorporates staggered
contracts of multiple durations and that enables us to directly identify the influences of
nominal vs. real rigidities. We estimate this framework using macroeconomic data for
Germany (1975-98) and for the United States (1983-2003). In each case, we find that
the data is well-characterized by nominal contracts with an average duration of about
two quarters. We also find that new contracts exhibit very low sensitivity to marginal
cost, corresponding to a relatively high degree of real rigidity. Finally, our results
indicate that backward-looking price-setting behavior (such as indexation to lagged
inflation) is not needed in explaining the aggregate data, at least in an environment with
a stable monetary policy regime and a transparent and credible inflation objective.
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Auctions with Package Bidding: An Experimental Study
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Harold Cole X (University of California, Los Angeles)

A Dynamic Theory of Optimal Capital Structure and Exective Compensation (joint with
Andrew Atkeson)

We put forward a theory of the optimal capital structure of the firm based on Jensen’s
(1986) hypothesis that a firm’s choice of capital structure is determined by a trade-off
between agency costs and monitoring costs. We model this tradeoff dynamically. We
assume that early on in the production process, outside investors face an information
friction with respect to withdrawing funds from the firm that dissipates over time. We
assume that they also face an agency friction that increases over time with respect to
funds left inside the firm. The problem of determining the optimal capital structure of
the firm as well as the optimal compensation of the manager is then a problem of

choosing payments to outside investors and the manager at each stage of production to
balance these two frictions.
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Necessary and Sufficient Conditions for Efficient Risk-Sharing Rules

We show that for every collection of strictly increasing risk-sharing rules and every
strictly increasing and strictly concave expected utility function, there exists a collection
of strictly increasing and strictly concave expected utility functions for which the given
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risk-sharing rules are efficient and the given utility function coincides with the
corresponding representative consumer's utility function. This result shows that the
efficiency property imposes no restriction on the risk-sharing rules beyond the
comonotonicity, or on the state-pricing rule beyond the positivity and antimonotonicity.
We also obtain contrasting results when the individual consumers are assumed to
exhibit hyperbolic absolute risk aversion.
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Joseph Fan [ (The Chinese University of Hong Kong)

Rent Seeking and Corporate Finance: Evidence from Corruption

(joint with Oliver Meng Rui, and Mengxin Zhao)

This study investigates the impact of political rent seeking on corporate financing
behaviors in China-a country plagued by corruption problems and high corporate sector
debt Based on 23 high level government officer corruption cases, we identify a set of
publicly traded companies whose senior managers engage in bribing the corrupt
bureaucrats or are connected with the bureaucrats through prior job affiliations. We
report significant decline in these companies’ leverage and debt maturity ratios relative
to other unconnected firms subsequent to the arrest of the bureaucrats. These relations
persist even if we only focus on the connected firms that are not involved in the
corruption cases. This suggests that the weakened debt financing strength of the
companies is not only attributable to the corruption cases per se, but also due to the lost
connections with the bureaucrats. Our event study reveals that the relative decline in
firm leverage are associated with negative stock market effects around the corruption
events, reflecting the weakened financing capacity resulting from the lost political
connections. An analysis of long-term performance corroborates this relation. We also
examine a possibility that the rent seekers are efficient firms and hence corruption does
not result in capital misallocation, but we fail to find such evidence. This study’s overall
evidence highlight the importance of rent seeking in firm behaviors, and support recent
cross-country studies’ findings that country-level institutional factors matter to
corporate financing choices.
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B il (Vanderbilt University)

Menu Costs and Markov Inflation: A Theoretical Revision with New Evidence (joint
with Christian Ahlin)

We revisit a foundational theoretical paper in the menu cost literature, Sheshinski and
Weiss (1983), one of the few to treat stochastic inflation with persistent deviations from
trend. In contrast to the original finding, we find that optimal pricing in this
environment entails using different (s, S) bands in high-inflation and low-inflation states
of the world. The low-inflation band is strictly contained within the high-inflation band.
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This revised solution has very different implications from the original one. Firms are
generally risk-loving, not risk-averse, with respect to inflation. An increase in the
variance of inflation increases price dispersion when inflation is high and decreases
price dispersion when inflation is low. On an aggregate level, this optimal pricing would
lead to bunching of prices and non-neutrality of money in the setting of Caplin and
Spulber (1987). To test the main finding, we construct an establishment-level dataset
from the months surrounding Mexico’s “Tequila crisis™ in 1995. In the high-inflation
state, price increases are larger and establishments allow their prices to vary more
widely around their respective long-run mean relative prices. Cross-establishment price
dispersion is lower, but this result seems due to decreased establishment heterogeneity
rather than narrower (s, S) bands. Overall, the evidence suggests that establishments
employ wider (s, S) bands in the high-inflation state.
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A Neoclassical Analysis of The Korean Crisis
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Yupana Wiwattanakantang X (—#fK%52)

Big Business Owners and Politics: Investigating Financial Payoffs from Holding Top
Office
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Learning about Perceived Inflation Target and Stabilisation Policy
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