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Framing Game Theory, CARF-F-425, 2017.

Efficient Combinatorial Allocations: Individual Rationality
versus Stability, (revised version of CARF-F-294),
SLIDE, 2014, forthcoming in B. E. Journal of Theoretical
Economics.

Optimal Mechanism Design: Type-Independent Preference
Orderings CARF-F-357 CIRJE-F-955, 2015, forthcoming
in Japanese Economic Review.

Connected Price Dynamics with Revealed Preferences
and Auctioneer’s Discretion in VCG Combinatorial
Auction CARF-F-359 CIRJE-F-960, 2015, forthcoming
in B. E. Journal of Theoretical Economics.

Dynamic Implementation, Verification, and Detection,
CARF-F-416, 2017 (revision submitted to Journal of
Economic Theory)

Mechanism Design in Hidden Action and Hidden
Information: Richness and Pure Groves (Joint with
Shunya Noda), CARF-F-415, 2017

[ESE X

Accuracy and Retaliation in Repeated Games with
Imperfect Private Monitoring: Experiments and Theory
(Joint with Hitoshi Matsushima and Tomohisa Toyama)
CARF-F-414, 2017 (revision submitted to Games and
Economic Behavior)

[CHEARAE4T ]

Eizo Akiyama, Nobuyuki Hanaki, Ryuichiro Ishikawa
“It is not just confusion! Strategic uncertainty in an ex-
perimental asset market” Economic Journal, Vol. 127, pp.
F563-F580, 2017

Tomoe Hoshihata, Ryuichiro Ishikawa, Nobuyuki Hanaki,
Eizo Akiyama, “Flat bubbles in long-horizon experi-
ments: Results from two market conditions” (GREDEG
WP, 2017-32, submitted to Journal of Behavioral and
Experimental Finance)

Nobuyuki Hanaki, Eizo Akiyama, Ryuichiro Ishikawa
“Effects of eliciting long-run price forecasts on market
dynamics in asset market experiments” (GREDEG WP,
2017-26, revision submitted to Journal of Economic
Dynamics and Control)

Nobuyuki Hanaki, Eizo Akiyama, Yukihiko Funaki,
Ryuichiro Ishikawa “Diversity in cognitive ability and

mispricing in experimental asset markets” (GREDEG WP,
2017-08, revision requested from Journal of Economic
Dynamics and Control)

Nobuyuki Hanaki, Eizo Akiyama, Ryuichiro Ishikawa
“Behavioral uncertainty and the dynamics of traders’ con-
fidence in their price forecasts” (GREDEG WP, 2017-18,
revision submitted to Journal of Economic Dynamics and
Control)

Nobuyuki Hanaki, Yukio Koriyama, Angela Sutan, Marc
Willinger “The strategic environment effect in beauty
contest games” (GREDEG WP, 2016-05, revision submit-
ted to Games and Economic Behavior)

Adrian Penalver, Nobuyuki Hanaki, Eizo Akiyama,
Yukihiko Funaki, Ryuichiro Ishikawa “A Quantitative
Easing Experiment” Banque de France Working Paper
Series no. 651

CIEARIRT 2 3IF—FaHiE])

“Diversity in cognitive ability and mispricing in ex-
perimental asset markets” Annual meeting of French
Economic Association, June 19-21, 2017 (Nice)
“Diversity in cognitive ability and mispricing in experi-
mental asset markets” Seminar at Nanyang Technological
University, January 16, 2017)

“Diversity in cognitive ability and mispricing in experi-
mental asset markets” Seminar at LAMETA (University
of Montpellier, March 30, 2017)

“The strategic environment effect in beauty contest games”
Complexity workshop, GREDEG (University of Nice, Oct
19 -20,2017)

[ Bk ]
[RY Y —2F—LELTONTNV] (AR) S ZERFBEIIERT.
20174E6H,

| GIYLIRESE SR e o) |

11321H BRHEXRZ <7u-&Be3if— 27T
“Securitization and Heterogeneous-Belief Bubbles
with Collateral Constraints”% $%3%

11H24H vFvRE(HEEMT)  The 12% International
Conference on the Regional Innovation and
Cooperation in Asia(Rica 2017)izC“Market
Design for Renewable Energy Dissemination”

TR
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May 11, 2017

Neil Wallace (Pennsylvania State University)
“Models of money based on imperfect monitoring and
pairwise meetings: policy implications”
% T WEKFEREGHRET E SR MR Nk —
WP E2R3IF—%
F i CARFRIIF—
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June 8§, 2017

HWME% (Princeton University)

“Intangibles, Inequality and Stagnation (joint with

Shengxing Zhang)”

% T R REGRETF AR MR Nk —
W)1BE B2e3IF—=

E M AFTEUTF YAV —TE R

#  f#: CARFRHl€3IF—

June 15, 2017

Russell Cooper (The Pennsylvania State University)

“Household Finance in China”

% T R KRFEREGRET E IR MR (N Bk —
WM EleIF—%

X BTEFY eV —TEN

£ f#: CARFRl23IF—

June 22, 2017

26th NBER-TCER-CEPR Conference

% PR RERZEGARETT IR MR ONE R —
WV)2ME av T77 v ANV—D

# Hi~ruIrAF R BRIKERER Y — 7y ay T

October 3, 2017

Andrew Levin (Dartmouth College)
“Central Bank Digital Currency and the Future of Monetary
Policy”
% P EEARER X v R EEREMTHR ST 25 56
=
¥ CARFRHIIF—

October 30, 2017

Robert C. Merton (The School of Management Distinguished

Professor of Finance at the MIT Sloan School of

Management and University Professor Emeritus at Harvard

University)

“Finance Science and Financial Innovation: History and

Future”

% BT B R REGREFEEAR 2RI NGk —
N2 av 77V ANV—N

* & CARF#HIEIF—

December 21, 2017

Similan Rujiwattanapong (Aarhus University)
“Long-term Unemployment Dynamics and Unemployment
Insurance Extensions”
% T WK REGHRET F SR MR Nk —
W)1BE BleIF—=

TEEIZ.SWET (Summer Workshop on Economic Theory) 201712817 %/87)v - Rlfat vy 2> (8 A5

H. R ALIEEKRE) O 7a S0 TH 5,

“Tail Behavior of Geometric Sums of Hidden Markov Processes with Applications to

“Securitization, Non-Recourse Loans, and House Prices.”

“Financial contagion in core-periphery networks and real economy.”

10:30~11:30 Kenichi Ueda(U of Tokyo)
“Tail-Risk Dumping.”
11:45~12:45 Alexis Akira Toda(UCSD)
Wealth Distributions.”
14:30~15:30 Pedro Franco Pinto(Musashi U)
15:45~16:45 Asako Koga(U of Tokyo)
17:00~18:00 Koji Asano(U of Tokyo)

“Financial Expertise and Fear of Adverse Selection.”
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Central Bank Policies after the Global Financial Crisis

B f# H:20174E7H13H(R)
6:00pm Registration
6:30pm Seminar
BAfES5T : Embassy of Japan in the UK
¥ ERMBIEESE

Economic growth in recent years has been stubbornly low in developed econo- .
mies, with the result that increasingly unconventional monetary policy measures have been adopted to provide stimulus. Japan
was the first major economy to face these problems, and Professor Kiyohiko G. Nishimura has had a ring-side seat, having
been a member of the Bank of Japan’s Policy Board from 2005-8, and Deputy Governor from 2008-13.

Professor Nishimura will examine the current state of the global economy, focussing on three “seismic” structural changes
that have been dampening growth. He will then focus on monetary policy, arguing that “conventional unconventional” mon-
etary policies are entering a phase of declining marginal effectiveness. He will also discuss the Bank of Japan’s negative
interest rate policy and “yield-curve control” policy framework from the viewpoint of information and communication. We
are fortunate also to have an expert discussant in the form of Professor Jagjit Chadha, Director of the National Institute of
Economic and Social Research, who himself has been an advisor to both the Bank of England, where he used to work, and to
HM Treasury.

Speakers:

Professor Kiyohiko G. Nishimura

Professor Kiyohiko G. Nishimura is Dean of the Graduate School of Economics and Chairman of the Faculty of Economics
at the University of Tokyo. He was previously Deputy Governor of the Bank of Japan for five years until March 2013. He
received his BA (1975) and MA (1977) from the University of Tokyo, and PhD (1982) from Yale University. He was an
Arthur M. Okun Research Fellow (1981-1982) at the Brookings Institute in Washington DC, before joining the Faculty of
Economics at the University of Tokyo in 1983, where he was an Associate Professor (1983-1994) and a Professor (1994-
2005). He was jointly appointed as Executive Research Fellow of the Economic and Social Research Institute of the Cab
net Office of the Government of Japan between 2003 and 2005, before joining the Bank of Japan as a Member of the Policy
Board (2005-2008), and then as Deputy Governor (2008-2013). His research interests lie in post-Crisis Central Bank policy,
Non-Traditional Formulation of Behaviour under Uncertainty and Property Prices & Macroeconomics.

Professor Jagjit Chadha

Professor Jagjit Chadha is Professor of Economics at the University of Kent and Director of the National Institute of
Economic and Social Research (NIESR). The Institute has a long and respected history, providing research, forecasts and
advice to Government and beyond on a wide range of important economic and social issues. His research interests lie mostly,
but not exclusively, with DSGE models in which he works on developing richer financial mechanisms in these models for
example to incorporate money, bank behaviour, inventory and the term structure of interest rates. He is Chair of the Money,
Macro and Finance Research Group and specialist adviser to the Treasury Committee. He has acted as an academic ad-
viser to HM Treasury, the Bank of England and many policy-making institutions around the world. He is a member of the
Macroeconomics, Growth and History Centre (MaGHiC).

Mr Yusaku Shimizu (Chair)
Mr Yusaku Shimizu is the Financial Minister at the Embassy of Japan in the UK.
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+ “Fuzzy logic-based portfolio selection with particle filter-
ing and anomaly detection.” Nakano, Masafumi, Akihiko
Takahashi, and Soichiro Takahashi, Knowledge-Based
Systems, Volume 131, 1, September 2017. CARF-F-405
(preprint version)

+ “Creating investment scheme with state space modeling.”
Nakano, Masafumi, Akihiko Takahashi, and Soichiro
Takahashi. Expert Systems with Applications, Volume
81, 15 September 2017. CARF-F-406 (preprint version)

+ “Generalized exponential moving average (EMA) model
with particle filtering and anomaly detection.” Nakano,
Masafumi, Akihiko Takahashi, and Soichiro Takahashi.
Expert Systems with Applications, Volume 73, 1 May
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# of servers Share | # ofnew orders  Share et c(:)lrraceerlslation Can:aetlilgtion Share
Server type A 1,633 37% 2,585,173 8% 943,715 37% 4%
Server type B 1,125 25% 18,204,160 53% 16,734,145 92% 71%
Server type C 1115 25% 11,300,943 33% 4,921,759 44% 21%
Server type D 273 6% 1,976,217 6% 823,922 42% 4%
Y —IN—=BA T DY —N—EHTRESIL * v eV IESH R (201 54T H8H)
Share P&L Total volume in cash | P&L vs Total volume

Server type B 14% 336,540,010 134,772,260,696 0.25%

Others 86% -335,466,010 827,602,148,834 -0.04%
P —N—2ATBLEZDOMD Y —N—24 7 DIEAEF (20154E7THEH)

Server type B Share P&L Total volume in cash | P&L vs Total volume
Aggressiveness 0.8-1.0 0% 0 0 N/A
Aggressiveness 0.6-0.8 1% 18,746,210 4,880,967,365 0.38%
Aggressiveness 0.4-0.6 3% 196,431,190 24,746,065,522 0.79%
Aggressiveness 0.2-0.4 3% 38,632,820 31,944,427,532 0.12%
Aggressiveness 0.0-0.2 8% 82,734,430 75,683,095,172 0.11%

F—N—SATBOTI vy > T ELRIOEIF (201547 A8H)
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EVENT

26th NBER-TCER-CEPR Conference on
“Corporate Governance”

PN -
BRI
Organizers:
Sponsors:

Co-Sponsors:

20174 6 A 22 H ()
IR RFRFEGARETT FH AR MR ONER—V) 208 av 77 vy Av—20
Franklin Allen, Shin-ichi Fukuda, and Takeo Hoshi

Center for Economic Policy Research (CEPR),
National Bureau of Economic Research (NBER),
Tokyo Center for Economic Research (TCER).

The Center for Advanced Research in Finance (CARF),
Center for International Research on the Japanese Economy (CIRJE),
Research Institute of Capital Formation (RICF),

Development Bank of Japan.
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1. Franklin Allen (Imperial College London).
Randall Morck (University of Alberta).
Benjamin Hermalin (University of California,
Berkeley). Yupana Wiwattanakantang (National
University of Singapore).Masao Nakamura
(University of British Columbia).Re-Jin Guo
(University of Illinois) . BEFE# (Columbia
University) . &% (Stanford University) 5\ 37
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Program

Chair: Takeo Hoshi, Stanford University and NBER
10:00 am Franklin Allen (Imperial College London, CEPR, and NBER),

Elena Carletti (Bocconi University and CEPR),
and Yaniv Grinstein (IDC Herzliya and ECGI)

“International Evidence on Firm Level Decisions in Response to the Crisis: Shareholders vs. Other

Stakeholders”

Discussant: Kenichi Ueda (University of Tokyo)

CARF ACTIVITY REPORT



11:00 am Hideaki Miyajima (Waseda University),

Ryo Ogawa (Waseda University),

and Takuji Saito (Keio University)

“The Presidential Turnover and the Changes of Governance Arrangement”

Discussant: Yupana Wiwattanakantang (National University of Singapore and Development Bank of Japan)

12:00pm Lunch

Chair: Junichi Nakamura (Development Bank of Japan)

1:30 pm

2:30 pm

3:30 pm

Randall Morck (University of Alberta and NBER),

M. Deniz Yavuz (Purdue University),

and Bernard Yeung (National University of Singapore)

“State-run Banks, Money Growth, and the Real Economy”

Discussant: Re-Jin Guo (School of Business Administration, University of Illinois)

Naoshi Ikeda (Tokyo Institute of Technology),

Kotaro Inoue (Tokyo Institute of Technology),

and Sho Watanabe (Tokyo Institute of Technology)

“Enjoying Quiet Life under The Umbrella of Cross-shareholding”
Discussant: Masao Nakamura (University of British Columbia)

Coffee Break

Chair: Shin-ichi Fukuda (University of Tokyo)

3:45 pm

4:45 pm

Benjamin Hermalin (University of California, Berkeley, and NBER)
“Biased Monitors: Corporate Governance When Managerial Ability is Mis-assessed”
Discussant: Heather A. Montgomery (International Christian University)

Takeo Hoshi (Stanford University and NBER)
“Decline of Bank-led Restructuring in Japan: 1980-2010”

Discussant: Yoshiaki Ogura (Waseda University)

Adjourn

iRBs Only




EVENT

20th Annual Japan Project Meeting

FifEH: 201747 A 31 H (A)
BT . 7Y 7 AT R R ST REX &R 3-2-5 &rBew 8F
3 f#: NBER (National Bureau of Economic Research)
Australia-Japan Research Centre
Center on Japanese Economy and Business
#% #%: Asian Development Bank Institute

Organizer: Shiro Armstrong, Charles Yuji Horioka, Takeo Hoshi, Tsutomu Watanabe, and David
Weinstein

AR4EDNBER Japan Project Meetingix7A31H ZH2 5 HEE S IML FERTERSR SN,

IZELEO 7Y 7 BRBITH IR CTIT b 1z, 804

Information Frictions, Inertia, and Selection on Elasticity:
A Field Experiment on Electricity Tariff Choice

Koichiro Ito, University of Chicago and NBER
Takanori Ida, Kyoto University
Makoto Tanaka, GRIPS
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On Large-Scale Money Finance in the Presence of Black Markets:
A Case of the Japanese Economy During and Immediately

after World War 11

Makoto Saito, Hitotsubashi University
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Outcaste Politics and Organized Crime in Japan:
The Effect of Terminating Ethnic Subsidies

J. Mark Ramseyer, Harvard University
Eric B. Rasmusen, Indiana University
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Identifying Neighborhood Effects among Firms:
Evidence from Location Lotteries of the Tokyo Tsukiji Fish Market

Kentaro Nakajima, Hitotsubashi University

Kensuke Teshima, Instituto Tecnologico Autonomo de Mexico
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Product Turnover and Deflation: Evidence from Japan

Kozo Ueda, Waseda University
Kota Watanabe, University of Tokyo
Tsutomu Watanabe, University of Tokyo
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Government Spending Multipliers under the Zero Lower Bound:

Evidence from Japan

Wataru Miyamoto, Bank of Canada
Thuy Lan Nguyen, Santa Clara University
Dmitriy Sergeyev, Bocconi University
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Program

8:30 am  (Breakfast/Registration)

9:00am  (Welcome Remarks)
Naoyuki Yoshino, Dean of the Asian Development Bank Institute

9:10 am  Wataru Miyamoto, Bank of Canada
Thuy Lan Nguyen, Santa Clara University
Dmitriy Sergeyev, Bocconi University
“Government Spending Multipliers under the Zero Lower
Bound: Evidence from Japan”
Discussant: Valerie A. Ramey, University of California at San
Diego and NBER

10:10 am  (Break)

10:40 am Kentaro Nakajima, Hitotsubashi University
Kensuke Teshima, Instituto Tecnologico Autonomo de Mexico
“Identifying Neighborhood Effects among Firms: Evidence from
Location Lotteries of the Tokyo Tsukiji Fish Market”
Discussant: Andrew B. Bernard, Dartmouth College and NBER

11:40 am Makoto Saito, Hitotsubashi University
“On Large-Scale Money Finance in the Presence of Black
Markets: A Case of the Japanese Economy During and
Immediately after World War I1”
Discussant: Raymond Fisman, Boston University and NBER

12:40 pm <Lunch)

1:40 pm Kozo Ueda, Waseda University
Kota Watanabe, Meiji University
Tsutomu Watanabe, University of Tokyo
“Product Turnover and Deflation: Evidence from Japan”
Discussant: David Atkin, Massachusetts Institute of Technology
and NBER




2:40 pm  (Break)

3:10 pm J. Mark Ramseyer, Harvard University
Eric B. Rasmusen, Indiana University
“Outcaste Politics and Organized Crime in Japan: The Effect of Terminating Ethnic Subsidies”
Discussant: Chiaki Moriguchi, Hitotsubashi University

4:10 pm Koichiro Ito, University of Chicago and NBER
Takanori Ida, Kyoto University
Makoto Tanaka, GRIPS

“Information Frictions, Inertia, and Selection on Elasticity: A Field Experiment on Electricity
Tariff Choice”

Discussant: Tatsuo Hatta, Asian Growth Research Institute
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SWET :

Summer Workshop on Economic Theory
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Effects of Consumption Tax Hike Announcements:

Lessons from Japan
FFE UMb B (HARSRT)

HARIZ B 520144E4 A OIS BRI DRk
EHARTHEERFEEBLUIA VI VRITKRELE
25212 AW THE R T 7 VARV SRR
EEIR A 7 VRICEE RIZT A=A L% W5
DIILEIETDHDTH L, £2DTDIT HEDT — 4
AN = a— TV VTV ETNVEHEEL A7V
RSB Z ST LT, £ DOFER B — 1B T O BRI A
AEBELZOBOWBROELIARIZII—TAT VR
FFOBEWEDTENI XTI SIS ATNE L
DURBENTZ E T R OB E OELIAAIZIEY
B—T47 Y REtOFEEFERIZEoTEALTWS
TED Dol B I B AIR COBFELB ORE
SLFERBE OB X HE M O AMITEREFELTY

BIEDG ol ZUT B I EEFBMRITEE
ERETHLTF AV 7VRICETE T HEDER
LTEDGF 0Tz, ZHUT T — R 25 LB back-
ward looking % it 3 ETEI 2L 5 ZLITHIR T 2,
BORAATE LTI, 2 H OEBAIER S e 2 TR
FEB LAY T VEBAOTHEDBHL T oIz, 70
7 bk Kt DR WIEDITE 2B S IR D
PEDAERIZE |
SHEBTDLDH
LW T E [ A3
7z,




A Macroeconomic Forecast-implied Shadow Rate and Unconventional

Monetary Policy Effects
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The Natural Rate of Interest in a Nonlinear DSGE Model
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Price Dispersion and Inflation Persistence
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Competition, Uncertainty, and Misallocation
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The Determinants and Impact of SME Debt Forbearance in Japan
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Program

Saturday, October 28, 2017

8:30 am  (Registration)

9:00 am  (Parallel sessions A)

A1l Solution methods
Chair: O. de Groot

Pablo Winant “Back in Time. Fast. Improved Time Iterations.”

Oliver de Groot “What order? Perturbation methods for stochastic volatility asset pricing and

business cycle models”

A2 Open economies
Chair: D. Bergholt

Tianxiao Zheng, Paul Luk “Foreign Direct Investment and Debt Financing in Emerging

Economies”

Drago Bergholt “Optimal price stability for commodity producers: The role of term of trade shocks”

A3 Macroprudential policy
Chair: J. Quintana

Jorge Quintana, Michael Binder, Volker Wieland, Philipp Lieberknecht “Robust Macro-Prudential
and Regulatory Policies under Model Uncertainty”

Caterina Mendicino, Kalin Nikolov, Javier Suarez, Dominik Supera “Bank Capital in the Short and
in the Long Run”

10:45 am {Coffee break)
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11:15 am Plenary lecture by Nobuhiro Kiyotaki

12:15pm (Lunch)

1:45 pm

3:30 pm

4:00 pm

Intangit li
ngibles. lnea:;-!rr_.' and Stag

(Parallel sessions B)

B1 Risk and uncertainty

Chair: J.C. Parra Alvarez

Stéphane Lhuissier, Fabien Tripier “Do
Uncertainty Shocks always Matter for Business
Cycles?”

Efrem Castelnuovo, Giovanni Pellegrino
“Uncertainty-driven Comovements in Booms
and Busts”

Juan Carlos Parra Alvarez, Olaf Posch, Hamza
Polattimur “Risk Matters: Breaking Certainty
Equivalence”

B2 Inflation, estimation and

identification
Chair: A. Meyer-Gohde
Willi Mutschler “Identification of linear and non-Gaussian DSGE models: A Review”
Yasufumi Gemma, Takushi Kurozumi, Mototsugu Shintani “Trend Inflation and Evolving Inflation
Dynamics: A Bayesian GMM Analysis of the Generalized New Keynesian Phillips Curve”
Alexander Meyer-Gohde, Martin Kliem, Stéphane Moyen “(Un)expected Monetary Policy Shocks
and Term Premia: A Bayesian Estimated Macro-Finance Model”

B3 Macroeconomic stability and government spending

Chair: Y. Hirose

Hilde Bjornland, Vegard Larsen, Junior Maih “Qil andmacroeconomic (in)stability”

Yasuo Hirose, Takushi Kurozumi, Willem Van Zandweghe “Monetary Policy and Macroeconomic
Stability Revisited”

{Coffee break)

(Parallel sessions C)

C1 Interest rate and monetary policy
Chair: A. Marsal
Jing Wu, Ji Zhang “A shadow rate New Keynesian model”



Andrew Bining, Hilde Bjornland, Junior Maih “Is monetary policy always effective? Incomplete
interest rate pass-through in a DSGE model”
Ales Marsal “Government Spending and the Term Structure of Interest Rates in a DSGE Model”

C2 Financial frictions

Chair: F. Furlanetto

Jonathan Swarbrick “Adverse Selection and Financial Crises”

Paolo Gelain, Claudia Foroni, Massimiliano Marcellino “DSGE models with financial frictions:
Frequency does matter”

Francesco Furlanetto, Paolo Gelain, Antoine Lepetit “Explaining the Irrelevance of Labor Market
Shocks in the Financial Accelerator Model”

C3  Monetary policy

Chair: T. Nakata

Marcin Bielecki, Michat Brzoza-Brzezina, Marcin Kolasa “The demographic transition and monetary
policy in a small open economy”

Jinill Kim, Francisco Ruge-Murcia “Extreme Events and Optimal Monetary Policy”

Taisuke Nakata, Sebastian Schmidt, Paul Yoo “Attenuating the Forward Guidance Puzzle:
Implications for Optimal Monetary Policy”

Sunday, October 29th, 2017
9:00 am  (Parallel sessions D)

D1 Technological change and location

Chair: Y. Tsai

Alex Trew “Endogenous Infrastructure Development and Spatial Takeoff”

Francesco Ravazzolo “Markov Switching Panel with Network Interaction Effects”

Yi-Chan Tsai, C.C. Yang, Hsin-Jung Yu “Investment-specific technological change, rising wage
inequality, and dynamic Mirrleesian taxation”

D2 Methodological advances

Chair: B. Durdu

Elisabeth Prohl “Discretizing the Infinite-Dimensional Space of Distributions to Approximate
Markov Equilibria with Ex-Post Heterogeneity and Aggregate Risk”

Sergei Seleznev “A Note on Bayesian Estimation of DSGE Models Using Particle Filters”

Oliver de Groot, Bora Durdu, Enrique Mendoza “Global v. Local Methods in the Analysis of Open-
Economy Models with Incomplete Markets”

D3 Macroeconomics and uncertainty
Chair: Donadelli
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10:45 am

11:15 am

12:15 am

1:45 pm

3:30 pm

Giovanni Caggiano, Efrem Castelnuovo, Silvia Delrio, Tim Robinson “Time-Dependent Finance-
Uncertainty Multipliers”

Diego Vilan “Demand Shocks and Endogenous Uncertainty”

Michael Donadelli, Marcus Jiippner, Antonio Paradiso, Christian Schlag “Temperature Volatility Risk,
Macroeconomic Fluctuations, and Asset Prices”

{Coffee break)
Plenary lecture by Tack Yun

(Lunch)

(Parallel sessions E)

E1 Wages and labor

market

Chair: Cantore

Camilo Morales-Jimenez
“The Cyclical Behavior of
Unemployment and Wages
under Information Frictions”
Cristiano Cantore, Filippo

Ferroni, Miguel Leén-Ledesma
“The Missing Link: Labor Share and Monetary Policy”

E2 Unconventional monetary policy

Chair: D. Quint

Saroj Bhattarai “Soeme Unpleasant Central Bank Balance Sheet Arithmetic”

Matthieu Darracq Paries “The optimal conduct of central bank asset purchases”

Dominic Quint, Pau Rabanal “Should unconventional monetary policies become conventional?”

E3 Announcements and uncertainty

Chair: Y. Koike

Saroj Bhattarai, Arpita Chatterjee, Woong Yong Park “Global Spillover Effects of US Uncertainty”
Benjamin Born, Gernot Mueller, Johannes Pfeifer “Uncertainty shocks in currency unions”
Yasutaka Koike, Yoshihiko Hogen “Effects of Consumption Tax Hike Announcements: Lesson from
Japan”

{Coffee break)



4:00 pm  (Parallel sessions F)

F1 Fiscal policy and multicountry models

Chair: M. Giovannini

Giuseppe Fiori, Domenico Ferraro “The Aging of the Baby Boomers: Demographics and
Propagation of Tax Shocks”

Eric Leeper, Bing Li “On the Bias in Estimates of Fiscal Policy Behavior”

Massimo Giovannini, Alice Albonico, Filippo Ferroni, Stefan Hohberger, Beatrice Pataracchia, Filippo
Pericoli, Marco Ratto “Comparing EA economies with structural estimated models”

F2 Information, indeterminacy and solution techniques

Chair: R. Bidder

Thomas Lubik, Christian Matthes, Elmar Mertens “Indeterminacy and Imperfect Information”
Rhys Bidder “DSGEn: A toolkit for solving DSGE models”

Donghoon Yoo “Ambiguous Information, Permanent Income, and Consumption Fluctuations”

F3 Capital controls

Chair: S. Kitano

Scott Davis, Michael Devereux “Cooperation or Competition in Capital Controls”

Josef Hollmayr “Fiscal Regimes and Debt Limits”

Shigeto Kitano, Kenya Takaku “Capital Controls, Macroprudential Regulation, and the Bank
Balance Sheet Channel”
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The Effects of Monetary Policy Shocks on Inequality in Japan
(with Masayuki Inui and Tomoaki Yamada)

¥:7%7 :Nao Sudo (Bank of Japan)

#Em#& - Munechika Katayama (Waseda University)

SRECE IS HEH 0 Ok 0 23, BREEMM L F%
BUTEREZEBLTVELWIDDTH S, FEiEH
ICHEERIIZH  BRIBOR E AR EFOBRIT VI
B 2T Lo TR W ABFZETIEL 19804E2252008
SEDHAR DS RIEFIBOR & F F UC K5t o5 - 1
BORFEEBEDEIIT IS LT hE T LT, % DfE

R.emE

MEE 22 |
DOTIARORNFELIER T BN H o7 25 B4
ZZDOBRBSHNTNE ZE FT T ORFEHH
BORVPELFISRITREEFDEIRELNI LD
TRENTZ TNEDFEFEFERZ I 357 D12 RS




TIX2EM - 2B O F AR VWBDSGEE TV %
BRI, 20TV TR MM OB BRE OB S
WRRETHOEE DG E Vol BRI EBE L& E
PRIZLTWS,

A X E T ERMBORY 2y OB OB E W
TR U720 3B 2N YN ITAT O TN D Z LD KR DfE
IR ESEE T2 DTH D, ZDIZT FI—E
BEtEALI AV VAR BB R 322 L2 RRE

Fovyay <7 ufRiFELEm

JE  F:Masaya Sakuragawa (Keio University)

L7213 2> smooth local projection&\)FiEZE W
B2 LTIV RN LHEE DT 2 W REME AR LTz &
DI T TR 2 RV TV B 23, SRLEAIECR
PERZAIHLTWMEICER LI BDESDH DL
BTz, 707 oI FEFORBMITLIERE LTS
BEBDHZEVIB R FEZIEREDOBRE F =y
FTRELWFE I NI,

The Side Effects of Safe Asset Creation (with Keshav Dogra)
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A - Tomoyuki Nakajima (University of Tokyo)

BE EEBEDORBIZOWCERIZBE L EEo
TWE KX TIE RS TOREMTHIZBW
T EEEELUTBINEB 2S5 2L OffE
IAMEIRE DB ER T RN LTz B TVIZ 2 o
REFETNV T ERFRIMEBIN LIR35S LR
EINTWD KX OHE T Ic LT KEEE
OHREARIE I3 D DR HR At 32— T, iRy
EEMORBDNEERNDORELZ I TITAV T TIE
ZEWER 235 % o AR TR E M D30V ERE Tl BIVEA
D IARRIRIROMELEZ EE>TLE D Lo L AMiAAE

Bt A BN O o TR D 23 ETIE 05 |k
B2 FREME DD B Z L HSIRENTZ,

AR E X EEIr O XM L)Ly 21T T2 IE

WATBRBRIR N 72 & ARG S % S FAl L7z o A% Ew

XoOHEx :

W57 ﬁ\?\

O EEE X BAICBUFEG CHEBO L WETEAR
EROFIHMELY BRI LTz, ZOMBEORITIE &
REREMS T LS IR EA T WE SRR D
32— H TR FRIRFELCHF SR E 23 ROFE
5, ZZITBUNEB LM EEA TS, 35 L BUNE
?%%i%‘ﬂﬂéﬁ:t&% LR ENMIRT I TINL2D
DR DIFEROT VWL I LR TED,ZDEIITLT,
HFROMEIZLoTEIFITL 2 REEEME LRHE
AOBRMPELNILIL T LT, 7u7 2513, B
X ZZ R T REEVWIBERCVRZ T VIT LM
RicB3 2 EM 3205572,

CARF ACTIVITY REPORT



EVENT

Changes in the Global Investor Base and the Stability of Portfolio

Flows to Emerging Markets

(with Luis Brandao-Marques, Gaston Gelos, and Hiroko Oura)

¥52%# 'Hibiki Ichiue (Bank of Japan)

#¥&m# - Toyoichiro Shirota (Hokkaido University)
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Frictional Labor Markets, Education Choices and Wage Inequality

(with Manuel Macera)

¥3%7 Hitoshi Tsujiyama (Goethe University Frankfurt)

A5 - Naoki Takayama (Cabinet Office)
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J&&  F:Noriyuki Yanagawa (University of Tokyo)

Asset Bubbles and Global Imbalances (with Daisuke Ikeda)

$#3%% :Toan Phan (FRB of Richmond)

#Vim# : Takashi Kamihigashi (Kobe University)
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Decomposing Local Fiscal Multipliers: Evidence from Japan
(with Taisuke Kameda and Ryoichi Namba)

F652%# ' Takayuki Tsuruga (Osaka University)
#VEmE : Yasushi Iwamoto (University of Tokyo)
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The Effects of Government Spending on Real Exchange Rates:
Evidence from Military Spending Panel Data
(with Thuy Lan Nguyen and Viacheslav Sheremirov)

¥3%34 - Wataru Miyamoto (Bank of Canada)

#V&m# : Takashi Kano (Hitotsubashi University)
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[Long-term Unemployment Dynamics
and Unemployment Insurance Extensions |
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A¥—%—: Similan Rujiwattanapong I (Aarhus University ##A)
# & Long-term Unemployment Dynamics and Unemployment Insurance Extensions
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Similan Rujiwattanapong is an assistant professor in economics at Aarhus University in
Denmark. He is also a research affiliate at the Dale T. Mortensen Centre, and a member of
Centre for Macroeconomics. He holds a PhD in economics from University College London
in the UK. His research focuses on unemployment dynamics, labour market policies, and the
business cycles. He approaches this research topic by basing on theoretical foundations, and
using varied data and computational tools to answer questions that are relevant from both

academic and policy standpoints.
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“Models of Money Based on Imperfect Monitoring and
Pairwise Meetings: Policy Implications”
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Neil Wallace is a Distinguished Professor of Economics at the Pennsylvania
State University. He has made a number of highly influential contributions to
monetary economics, in particular to the theory of money, liquidity, inflation

and monetary policy. He received his PhD in economics from the University

of Chicago in 1964. He is a Distinguished Fellow of the American Economic -
Association, a Fellow of the American Academy of Arts and Sciences, a Fellow of the Econometric
Society. He also received Distinction in the Social Sciences, College of the Liberal Arts at the

Pennsylvania State University and holds an Honorary Degree from Universidad del Pacifico (Peru).
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“Intangibles, Inequality and Stagnation”
(Shengxing Zhang (LSE) & 3t3%)
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A¥—p—: @ fE% B#x (Department of Economics, Princeton University)
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Professor Nobuhiro Kiyotaki is a Professor of Economics at Princeton
University. He received a B.A. from University of Tokyo in 1978. After receiv-
ing his doctorate in economics from Harvard University in 1985, He held fac-
ulty positions at the Univ. of Wisconsin—-Madison, the Univ. of Minnesota, and

the London School of Economics before moving to Princeton. He has made a

number of highly influential papers on macroeconomics and monetary economics. He is a fellow of the
Econometric Society, was awarded the 1997 Nakahara Prize of the Japan Economics Association and
the 1999 Y1j6 Jahnsson Award of the European Economic Association, the latter together with John
Moore. He also received the Stephen A. Ross Prize in Financial Economics (with John Moore).
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“Household Finance in China”
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2"—7%—": Russell Cooper ##% (Department of Economics, The Pennsylvania State University)
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Russell Cooper is a Professor of Economics at the Pennsylvania State
University. He has made significant contributions to our understanding of eco-
nomic fluctuations. In particular, his papers on coordination failures and firms’

investment are highly influential. He obtained Ph.D. in economics from the

University of Pennsylvania in 1982. He is a Fellow of Econometric Society.
Professor Cooper also has had extensive interactions with many central banks such as Federal Reserve
Bank of Minneapolis, Bank of Portugal, Board of Governors of the Federal Reserve System. He is cur-

rently a visiting scholar at the European Central Bank.
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e WS “Central Bank Digital Currency and the Future of Monetary
Policy” (with Michael D. Bordo)
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Andrew Levin is a professor of economics at Dartmouth College. His re-
search on monetary economics has been highly influential, with a total citation
count that ranks among the top 200 economists worldwide. Professor Levin

received his Ph.D. in economics from Stanford University. He was a staff mem- L

ber at the Federal Reserve Board for two decades, and he served as a special
adviser to Chairman Bernanke and then-Vice Chair Yellen on monetary policy strategy and communi-
cations from 2010 to 2012. He subsequently served as an adviser at the International Monetary Fund
and then joined the Dartmouth faculty in 2015. Professor Levin is a regular visiting scholar at the Bank
of Canada and at the International Monetary Fund, and he currently serves as an external adviser to
the Bank of Korea. He has also had extensive interactions with many other central banks: He has been
a consultant to the European Central Bank and a visiting scholar at the Bank of Japan and the Dutch
National Bank, and he has provided technical assistance to the national banks of Albania, Argentina,

Ghana, Macedonia, and Ukraine.
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“Finance Science and Financial Innovation:
History and Future”
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Robert C. Merton is the School of Management Distinguished Professor
of Finance at the MIT Sloan School of Management and University Professor
Emeritus at Harvard University. He was the George Fisher Baker Professor
of Business Administration (1988 to 1998) and the John and Natty McArthur
University Professor (1998 to 2010) at Harvard Business School. After receiv-
ing a PhD in economics from MIT in 1970, Merton served on the finance faculty of MIT’s Sloan School

of Management until 1988, at which time he was J.C. Penney Professor of Management. He is Resident

Scientist at Dimensional Holdings Inc. and is the creator of Dimensional Managed DC. He currently fo-
cuses on the Target Retirement Solution, a global integrated retirement-funding solution system.

Merton received the Alfred Nobel Memorial Prize in Economic Sciences in 1997 for a new method
to determine the value of derivatives. He is past president of the American Finance Association, a mem-
ber of the National Academy of Sciences, and a Fellow of the American Academy of Arts and Sciences.
Merton received the inaugural Financial Engineer of the Year Award from the International Association
of Financial Engineers, which also elected him a Senior Fellow. A Distinguished Fellow of the
Institute for Quantitative Research in Finance (‘Q Group’) and a Fellow of the Financial Management
Association, he received the Nicholas Molodovsky Award from the CFA Institute. He received the 2011
CME Group Fred Arditti Innovation Award and the 2013 World Federation of Exchanges Award for
Excellence.

Merton’s research focuses on finance theory, including lifecycle and retirement finance, optimal
portfolio selection, capital asset pricing, pricing of options, credit risk, loan guarantees, and improving
the methods of measuring and managing macro-financial risk.

Merton received a BS in engineering mathematics from Columbia University and a MS in applied

mathematics from California Institute of Technology.
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Pricing Average and Spread Options under Local-
Stochastic Volatility Jump-Diffusion Models
(Revised version of CARF-F-365 : Forthcoming in
Mathematics of Operations Research)

Framing Game Theory

Understanding Macroeconomic Statistics: An “Ideal-
Type” Economy Approach

Asymptotic Expansion as Prior Knowledge in Deep
Learning Method for high dimensional BSDEs

State Space Approach to Adaptive Fuzzy Modeling:
Application to Financial Investment

Optimal overbooking strategy in online hotel
booking systems

Quadratic-exponential growth BSDEs with Jumps
and their Malliavin’s Differentiability (Forthcoming
in Stochastic Processes and their Applications)
(revised version of CARF-F-395)

On the effect of Bank of Japan’s outright purchase
on the JGB yield curve (Forthcoming in Asia-Pacific
Financial Markets)

Hedging and Pricing Illiquid Options with Market
Impacts (Forthcoming in International Journal of
Financial Engineering)

Derivatives Pricing with Market Impact and Limit
Order Book (Forthcoming in Automatica.) (Revised
version of F-385)

Dynamic Implementation, Verification, and Detection

Mechanism Design in Hidden Action and Hidden
Information: Richness and Pure-VCG (Revised
version of F-386)

Accuracy and Retaliation in Repeated Games with
Imperfect Private Monitoring: Experiments and
Theory (Revised version of F-381)

Robust technical trading with fuzzy knowledge-based
systems (Forthcoming in “Frontiers in Artificial
Intelligence and Applications”.)

Pricing Average and Spread Options under Local-
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